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COLUMBIA GAS SYSTEM in 1946 


From the Annual Report of Columbia Gas & Electric Corporation 











Columbia Gas System is now engaged principally |The System supplies directly or indirectly, about 
in producing, purchasing, transporting and selling 1,500,000 residential, commercial and industrial 
gas. During 1946, Columbia Gas & Electric Cor- customers in Kentucky, Maryland, New York, 
poration complied with the Securities and Exchange Ohio, Pennsylvania, Virginia, West Virginia and 
Commission’s order for geographic integration. the District of Columbia. ; 

This included the sale of its interest in The Dayton 
Power and Light Company and The Cincinnati Gas 
& Electric Company. 


During the year the Corporation redeemed its Bank 
loans, Debenture Bonds and Preferred and Prefer- 
ence Stocks and two new issues of Debentures were 
Columbia Gas System now consists of the parent — sold at lower interest rates. This refinancing leaves 
Corporation, Columbia Engineering Corporation, the Corporation with only one class of stock, sub- 
the subsidiary service company, and nineteen sub- _ject to $97,500,000 of debt in short term serial De- 
sidiary operating companies constituting a com- __ bentures and long term sinking fund debentures—a 
pletely integrated system. . sound and conservative capital structure. 















COLUMBIA GAS & ELECTRIC CORPORATION AND SUBSIDIARY COMPANIES 
PRO FORMA CONSOLIDATED INCOME STATEMENTS 
1946 1945 1944 1943 1942 1941 1940 1939 1938 1937 
$ $ © $ $ $ $ $ $ $ $ 
Subsidiary Companies: 


Gross Revenues . . . . . - «+ « « 95,070,481 86,917,688 83,329,353 87,880,149 81,217,593 75,025,186 73,223,570 65,698,462 61,101,352 68,834,327 
Operating Expenses and Income Deductions 75,907,977 70,419,714 67,065,962 71,854,730 66,163,901 61,127,278 58,822,023 52,025,856 49,807,975 53,078,969 





























































Balance Applicable to Corporation ° . . 19,162,504 16,497,974 16,263,391 16,025,419 15,053,692 13,897,908 14,401,547 13,672,606 11,293,377 15,755,358 
Columbia Gas & Electric Corporation: 
Net Expenses . . «© . . «© «© + « + _1,578,126 1,633,197 _ 1,949,813 _ 1,920,152 _ 1,772,249 _ 1,417,328 _ 1,353,888 _ 1,566,753 _ 1,403,123 _ 1,490,842 
Balance Before Fixed Charges . . . ~ 17,584,378 14,864,777 14,313,578 14,105,267 13,281,443 12,480,580 13,04/,659 12,105,853 9,890,254 14,264,516 
Fixed Ch ; 
inican hee . ee « ee «) 2,796,875 2,796,875 2,796,875 2,796,875 2,796,875 2,796,875 2,796,875 2,796,875 2,796,875 2,796,875 
Other Deductions. . . . . . . . « 108,757 112,728 108,306 __—:127,704 _139,038 __—-194,204 _—-192,420 _—-203,941 _—-260,045 286,641 
Total Fixed Charges... . ... - - 2,905,632 2,909,603 2,905,181 2,924,579 _ 2,935,913 _ 2,991,079 2,989,295 3,000,816 3,056,920 3,083,516 
Consolidated Net Income*. . . . . + « 14,678,746 11,955,174 11,408,397 11,180,688 10,345,530 9,489,501 10,058,364 _9,105,037 _ 6,833,334 11,181,000 













Consolidated Net Income per Share of 
Common Stock Outstanding 
Before Provision for Retirement of 






Debentures® . .. . . ee 1.20 98 i aa 91 85 -78 82 74 56 51 
After Provision for Retirement 
Debentures” ’ °- : ° ', a ee 81 77 75 68 61 66 58 40 75 



















The above statements are on a “pro forma” basis—that is, they have been restated §  * The Indenture securing the Corporation's new Debentures requires the Corpora- 
as though the System during the periods covered had been the same as it is now. _tion to make regular annual paymients for the retirement of Debentures, ranging 

These “pro forma” statements and figures exclude, for the entire periods covered, from $2,000,000 in the years 1947 through 1949 up to $3,700,000 in 1970. 
the operations of companies which have been divested and give effect to the re- Although payments to retire debe are not, strictly speaking, charges against income, 
financing which has been completed. Only on this “pro forma” basis can informa- they must be taken into account in any realistic view of the balance of earnings 
tion concerning past periods be given which is in any sense applicable to the present which the Corporation will have available for Common Stock dividends. Accord- 
System; however it must be remembered that the present System did not exist as _ ingly, in the pro forma income statements for — the net income per share 
such in these past periods and the pro forma figures are of necessity restated figures, | of Common Stock has been shown both before and after deducting from net income 
adjusted to project a present situation into the past. an amount of $2,000,000 for debt retirement. 








COLUMBIA’S GAS RESERVES 

































ILLIONS ; 
civ [ my APPALACHIAN RESERVES Ther eis ample gas 
WZASOUTHWESTERN GAS CONTRACTS | in Southwest fields 
000,000 % ° ° 
: : - which, with ‘The 
; UABY Yj > " 
apieione / Y y j System Ss Appala 
Wy chian supply, is 
3,000,000 YYYY, : : 
TTD). riisientsoserice COLUMBIA 
Columbia’s cus- 
2,000:000 
a tomers for many G & & & 
s pooped years to come. All a Y T E M 
that is needed are The Manufacturers Light and Heat Co. The Ohio Fuel Gas Co. 
ee ae ee a ee new transmission iatbed Feel Gas Company 
facilities, construc- 
tion of which was virtually halted by the shortage of Amere Gas Utilities Company © Home Gas Company 
steel and other materials. Columbia’s gas reserves Binghamton Gas Works Natural Gas Co. of W. Virginia 
are currently estimated at 4,633,000,000 Mcf. Central Kentucky NaturalGas Co. Cumberland & Allegheny Gus Co. 
Gettysburg Gas Corporation The Keystone Gas Co., Inc. 
Virginia Gas Distribution Corporation 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WHY EMPTY CABLE REELS 
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EAN IDLE WORKERS 


Yes, it’s strange in these days to find an empty reel when electric wires and cables are so 


urgently needed and huge backlogs of orders remain unfilled. But cables require copper 


for conductors to carry the electricity and there is a tremendous shortage of copper. 


Your Neighbors May Face Forced Idleness. Unless we can 
get more copper, nearly one-third of the 2300 employees in 
our plants in Passaic and Paterson, N. J., and Wilkes-Barre, 
Penna., may have to suffer an unwanted lay-off and hundreds 
of thousands of others throughout the land in the great 
copper-using electrical industry may be likewise affected. In 
this highly-electrified nation there is hardly a soul who won’t 
feel the effects in some way. Already intermittent shut-downs 
have occurred in some of our departments through lack of 


copper. 


An Outmoded Tariff Cuts Off Copper Supplies. The metal 
experts estimate the national production of copper is short 
by 600,000 tons (15 thousand carloads, that is) of filling our 
annual needs, The only place we can get.more is from abroad 
but a tariff of 4¢ a pound ($80 per ton) keeps it out of our 
country. Of course, this premium could be paid by some 


concerns but it would only result in still higher prices for 
cables and all other equipment containing copper. And, in 
the end, it would be the general public who'd bear the cost. 


Why Not Suspend This Tariff Rather Than Jobs? 
Wouldn’t it be logical to remove this now unnecessary tariff? 
The House of Representatives thinks so because it has passed 
the Patterson Bill (H.R. 2404) which suspends this tax for 
2 years. The U. S. Senate is now considering what action it 
should take. Unless they agree to at least a 2-year suspension, 
no effective results can be expected simply because the 
foreign supply for the most part has already been purchased 
abroad for the balance of this year. 


YOU Can Be Of Real Help. Don’t you think you should 


_ write your U. S. Senator and explain to him today what he 


can do to help your community? Tomorrow may be too late. 


THE OKONITE COMPANY 


EXECUTIVE OFFICES: 


HAZARD 


PASSAIC, NEW JERSEY 


INSULATED WIRE 


WORKS DIVISION 


WILKES-BARRE, PA. 


THE OKONITE-CALLENDER CABLE COMPANY, 


INC. 


PATERSON 3, N. J. 
MANUFACTURERS OF ELECTRICAL WIRES AND CABLES SINCE 1878 
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Swirling Floods, Marooning Freight Cars, Climax Britain’s Worst Winter 


British Crisis Poses 


Problems For U. 5. 


Exhausted by two world wars Great Britain can no longer 


carry the burden of protecting the Empire's trade routes. 


Repercussions on our economy may be widespread 


Hy Andrew A. Bock, Ph. DD. 


ast February Great  Britain’s 
Prime Minister presented to 
the British Parliament a document 
entitled “Economic Survey for 1947.” 
In blunt language’ Great Britain’s 
Prime Minister frankly admits that 
the central fact for 1947 is that Great 
Britain has not enough resources to 
do all that its Government wants to 
do and that it has barely enough to 
do what it must do. To get all the 
Government wants, production would 
have to be increased by 25 per cent 
which Mr. Attlee confesses, is clear- 
ly impossible. In Sections 66 and 67 
the Prime Minister states : | 

“Failure to build up our export trade 
in the next two or three years so that 
we can afford to buy enough imports, 
would mean continued food rationing, 
much less smoking and private mo- 
toring, widespread unemployment for 
lack of raw materials and inability to 
re-equip industry with the most mod- 
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ern machinery. Imports are limited 
both by what is available and by 
what we can afford in foreign ex- 
change.” 

The crux of the problem is that 
Great Britain’s population cannot live 
without large imports of food. In 
order to pay for such imports, which 
must cover the needs for at least five 
moniths out of every year, Great Brit- 
ain must export. Having only a 
few natural resources such as coal, 
iron and tin, England must import 
large quantities of raw materials to 
be processed for export. Additional 
funds to pay for imports are obtained 
from its international banking, insur- 
ance and shipping industries as well as 
returns from its foreign investments. 
In the past such incomes were gener- 
ally sufficient to balance the country’s 
international accounts. 

The war and its aftermath, how- 
ever, haye fundamentally changed 


the different factors that make up 
Great Britain’s international balance 
sheet as illustrated in the following 
summary of its balance of payments 
for the years 1938 and 1946. Fig- 
ures are in millions of dollars, at the 
rate of $4 per pound sterling. 


Payments: 1938 1946 
For imports ......... $3,304 $4,400 
Net overseas Govern- 
ment expenditures ... 52. 1,200 








Total payments ..... $3,356 $5,600 
Receipts: 
From exports and re- 
NE ier <ckea0. $2,132 $3,600 
*From interest, profits 
and dividends ..... 700 240 
+From other sources.. 244 —40 











Total receipts 


eee ee eee eee eeee 


$3,076 $3,800 


$1,800 








*Excluding oil, shipping and insurance. 
fIncludes net shipping receipts, net foreign ex- 
change earnings of the oil companies and tanker 
fleets, film remittances, expenses of tourists 
abroad, insurance, commissions and remittances 
by foreign workers. 


The larger part of the deficit for 
1946 has been covered by drawings 
against the American loan for a 
total of $600 million and against 
Canadian credits for a total of $540 
million. The above statistical picture 
reveals at a glance the fundamental 
changes in Great Britain’s economy 
as a result of World War II. They 
are chiefly: 

a) The enormous inerease in Govern- 

ment expenditures abroad ; 

b) The shrinkage in income from Eng- 

land’s foreign investments; and 

c) A loss in the aggregate of the coun- 

try’s foreign exchange operations 
which formerly were very lucrative. 

The British Government’s expend- 
iture’s abroad are chiefly in connec- 
tion with army and navy operations. 
At the end of 1946 Great Britain had 
1,427,000 people in the armed forees 
and auxiliary services, plus 429,000 
engaged in the equipment and supply 
branches or a total of 1,886,000 per- 
sons employed in national defense. 
almost 10 per cent of her total man- 
power at the end of last year as com- 
pared with our military forces repre- 
senting only 3.8 per cent of our 
civilian labor force. 

The sale of about two-thirds of 
Great Britain’s foreign investments: 
during and after the war is a matter 
of public record. This process is still 
going on as evidenced by the recent 
sale of British owned railroads in 
Argentina to the government of that 
country and negotiations pending 
with the Brazilian Government for 
the sale of British railroad interests 
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in Brazil. The loss of about one- 
third of Great Britain’s merchant 
fleet and her large $14 billion ster- 
ling indebtedness partly explain the 
sharp drop in foreign exchange in- 
come. 

These developments in Great Brit- 
ain’s international balance of pay- 
ments give a clue to future policies. 
In order to reduce expenditures 
abroad the British Government has 
taken several important steps: 


a) Withdrawal from India not later 
than June 1948; 

b) Withdrawal from Greece by March 
31, 1947: 

c) Submission of the Palestine problem 
to the U. N.; and 

d) Negotiations with Burma and Egypt 
to grant them full independence. 


In Greece the British Government 
has supported the regime of King 


Will Post-World War I Pattern Repeat? 


| ee a considerable period, though 
only recently borne in on the av- 
erage citizen’s perception, United 
States government agencies have 
practically made the markets for 
wheat, corn, cotton and other agri- 
cultural commodities. It is true that 
since the first days of the New Deal, 
price structures have been upheld 
through acreage controls, parity pay- 
ments and by buying in the farmer’s 
crops or extending loans on his prod- 
ucts. But the current market-mak- 
ing operations, which have carried 
prices well beyond parity, are moti- 
vated, particularly in wheat and corn, 
not by any wish to boost farmers’ in- 
comes but by the determination to 
export as much grain as possible be- 
fore the fiscal year ends on June 30. 

The original export goal for wheat 
and flour, for instance, was 267 mil- 
lion bushels. Later it was raised 
to 325 million bushels and recently 
to 350 million bushels, thereby in- 
tensifying the Government’s competi- 
tion with domestic buyers of wheat. 


Runaway Explanation 


Although the Department of Agri- 
culture asserts that speculative op- 
erations are responsible, officials and 
members of grain exchanges insist 
that the recent runaway market in 
wheat, which carried the principal 
bread grain above $3 for the first time 
since 1920, was caused by the fact 
that the Government virtually has 
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George and has helped to suppress 


all communistic efforts to unseat the - 


present government. This policy has 
cost Great Britain some $350 million 
since the end of the war. Her deci- 
sion to withdraw from Greece caused 
President Truman to make a dram- 
atic personal appeal to Congress, out- 
lining a new international policy for 
the United States. He asked for an 
appropriation of $250 million to sup- 
port Greece in its struggle against 
oppression from abroad, meaning of 
course Russia, and requested that 
Turkey should be included in this 
program with an additional $150 mil- 
lion for the same reason, namely to 
prevent Russia from expanding its 
influence into the Mediterranean. 
There is no doubt that the pro- 
posed help to Greece and Turkey 


cornered cash wheat. A contributing 
factor is the shortage of freight cars; 
thousands of them have been busy 
for months hauling government wheat 
to seaboard (F:W., Mar. 19). 

The top quotation, $3.05 for the 
March contract, was registered on 
March 18 at Chicago where the sup- 
ply situation is especially acute; Kan- 
sas City peaked at $2.90 for March. 
The 27-year record at Chicago stood 
for only a few minutes, and while 
the spot contract again bulged to 
$2.86 at its close on March 22, it had 
sold as low as $2.75 on that day. 

The May contract now will pro- 
vide the test of future wheat prices. 
Its peak thus far was $2.80, record- 
ed March 18. Around March 1, 
when the recent 60-cent rise in 
March wheat began, open contracts 
in May wheat at Chicago totaled 
16.1 million bushels. Within three 
weeks more than 6 million bushels of 
this were retired or switched to new 
crop commitments, and the possibil- 
ity of a squeeze developing in the 
May delivery is not now considered 
likely. 

General business observers, natu- 
rally, have manifested concern over 
the .possibility that the action of 
wheat and other grain prices may 
foreshadow a repetition of the 1920- 
21 break in commodities, with its 


resultant drastic inventory Idsses and 


business setback. After the spot con- 
tract touched $3.50 in 1920, wheat 





gotten that the largest benefits from 











represents only the start of a policy 
of taking over Great Britain’s bur- 
den of keeping open and protecting 
the international sea lanes for the 
benefit of all trading nations. For 
more than one hundred years Great 
Britain has performed that duty and 
in the past the United States has 
greatly benefited from such a situa- 
tion. However, it must not be for- 






































































































































the building of the British Empire 
and its protection have accrued to ( 
Great Britain itself and made pos- § nc 
sible that nation’s former dominant § p: 
position in world industry, commerce §§ T 
and finance. of 
Today Great Britain’s economy @ F 
cannot afford any more the expenses @ ar 
connected with the maintenance of a @ le 
Please turn to page 22 tt 
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broke $1.25 within four months. The § S 
high recorded for cash wheat was § | 
$2.93. Little more than a year lat- § 
er it sold at the 1921 low of $1.08. @ s 
Conditions today, however, do not 





exactly parallel 1920-21, and there 
seems little reason to anticipate the 
development of anything like the 
1920-21 collapse in wheat prices. For 
one reason, the Government has giv- 
en assurances that it will support 
key farm products at levels not more 
than 25 to 30 per cent below current 
prices. For another, the food re- 
quirements of Europe, Asia and 
other areas threatened with famine 
are not going to be satisfied with 
what we ship there this year, nor 
even next year. - 
















































































Record Crops 














Despite the outlook for a record 
1.2 billion bushel wheat crop in 1947, 
and a corn crop again exceeding three 
million bushels, domestic buyers 
undoubtedly will continue to find the 
Government an active competitor. 
Not that a three-dollar wheat, two- 
dollar corn market is in prospect. 
General expectations are that the 
price levels that obtained prior to the 
development of the squeeze in March 
wheat, reasonably appraised crop and 
marketing prospects, and that in re- 
trospect the bulge in wheat will ap- 
pear as an incident rather than as the 
omen of a repetition of the post- 
World War I pattern. 
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Comeback in Sight 
For Truck Makers 


Strikes, material shortages, and price 
squeezes hampered 1946 operations but a 
marked recovery is in prospect this year 


Cae primarily engaged in 
producing commercial vehicles 
normally account for only a minor 
proportion of the total unit output. 
The long term integration programs 
of the “big three” in passenger cars, 
Ford, General Motors and Chrysler, 
and of the agricultural equipment 
leader, International Harvester, gave 
them something like 85 per cent of 
unit sales during prewar years. How- 
ever, except in the case of Harvester, 
which leads in heavy-duty truck pro- 
duction, their shares of dollar sales 
were lower, as they largely repre- 
sented the lighter types and hence the 
less costly vehicles. An important 
share of bus production is another 
secondary line of General Motors. 


Production Varied | 


There are 12 companies tabulated 
here whose principal businesses are 
in this field. Broad ranges of both 
light- to heavy-duty trucks and of 
buses are produced by Autocar, 
Mack, Reo and White. Light- to 
heavy-duty trucks alone are manu- 
factured by Diamond T and Federal. 
Light door-to-door delivery trucks 
are made by Divco, concentrating on 
units that can be driven from sitting 
or standing positions, also White and 
Marmon-Herrington specialties. 

Buses are the principal products of 
ACF-Brill and Twin Coach, includ- 
ing trolley buses, in which Marmon- 
Herrington is a factor. Marmon-Her- 
rington’s main line, however, com- 
prises heavy-duty all-wheel-drive 
trucks and Ford conversion units, 
track-laying, combat and other mili- 
tary vehicles. Of the other two, 
Fruehauf builds only truck trailers, 
in which it is national leader, and 
Seagrave specializes in motor-driven 
fire-fighting apparatus, in which it is 
a small second to leading Mack. 

During 1946, factory sales of motor 
trucks and coaches approximated 


Back in 1941, total output ap- 
proached 1.1 million units, but this in- 
cluded less than 900,000 civilian 
vehicles. 

Last year’s passenger car pro- 
duction, on the other hand, just top- 
ped 2.1 million units, which was 43.2 
per cent under the 1941 record of 
nearly 3.8 million. The passenger car 
and truck divisions of the automo- 
bile industry had common problems 
in 1946, of course, notably in fac- 
tory shutdowns during strikes and 
serious shortages in materials, in part 
due to similar causes among direct 
and indirect suppliers. On the other 
hand, the truck makers had one 
major advantage over the passenger 
car companies. The latter had shut 
down normal operations more or less 
completely during the war and con- 
verted to munitions production not 
within its former experience. 
required major physical and other 
preparations, involving a _ similar 
problem in reconversion. Trucks, 
however, with various adaptations, 
were themselves instruments of war- 
fare, so that production was more 
nearly continuous throughout and 
since the war, and reconversion a 
relatively simple operation. 

Not long ago, over-all automotive 
industry production for 1947 was be- 
ing generally estimated at five million 
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Marmon-Herrington Light Truck for Frequent Stops 


units, with some trade experts refer- 
ring to this figure as a minimum. 
More recently, continued shortages 
have led to some contraction of the 
estimate, but the original projection 
is still regarded as attainable with the 
right combination of improvement in 
this respect and in labor peace and 
productivity. At any rate, the truck 
and bus division is expected to be 
active, perhaps for several years. 


Demand Accumulated 


Government surpluses have been 
something of a problem, but appar- 
ently to a much lesser extent than 
after World War I. While trucks 
were being turned out during World 
War II, the restrictions upon non- 
essential civilian purchases were 
more severe and led to the accumula- 
tion of a backlog that appears still far 
from satisfied. True, at the end of 
last year, there were nearly 5.1 mil- 
lion trucks registered in the U. S. as 
against about 4.5 million in prewar 
1941, an increase of 11.3 per cent, 
but the gain was perhaps less than 
would have developed from normal 

Please turn to page 23 


Wide Range of Yields for Truck Companies 


1945 


7——— Common Share Earnings ——, 


Sales -—Year 1945~ 7—-Nine Months—, Divi- Recent 

Company (Millions) Pretax Net 1945 1946 dends Price Yield 
ACF-Brill Motors ... $22.8 $0.54 $0.31 $0.39 D$1.66 None 9 , 
Autocar Co. ........ 49.2 6.16 1.52 1.69 2.40 *2.00 24 8.3% 
Diamond T Motor... 87.9 12.88 3.48 3.19 70.54 1.00 22 4.5 
Diveo Corp. ...:...: §7.2 §a3.78 §a2.12 ta0.34 10.49 1.00 17 5.9 
Federal Motor ...... 22.0 3.83 1.15 b0.95 bc0.45 g0.70 12 5.8 
Fruehauf Trailer .... 71.7 a4.67 a1.57 al.30 82.74 1.00 32 3.1 
Mack Trucks ....... 36.7 16.87 4.65 fkD14.04£D1.48 *3.00 49 6.1 
Marmon-Herrington . 11.5 1.41 0.73 0.61nD0.46 None ‘, 
Reo Motors ......... 72.2 13.99 4.11 fk11.67 £7.37 2.25 0 yA 
Seagrave Corp. ...... 1.8 1.04 0.59 fk0.26 £0.21 None 8 i 
Twim Coach  ....3.% 7.9 1.02 0.64 r0.79 D2.22 None 15 ‘4 
White Motor ....... 100.5 39.42 s2.95 bs1.89 b0.16 1.25 25 5.0 





*Assuming continuation of latest quarterly dividend. 


7Includes 55 cents profit (before taxes) 





from real estate and unspecified renegotiation credit. §$Year ended October, 1946. tThree months 
ended gt January. a—Adjusted for subsequent split. b—Six months ended June. c—Ten 
ment over about 700,000 in 1945 and months through October netted $1.15 per share—no comparison. f—Full year 1946. g—Paid in 

latest twelvemonth. k—Pretax. n—lIncludes $1.70 tax carryback credit. r—After 32 cents con- 


setting a new high for civilian trucks. tingency reserve. s—Adjusted for subsequent 10% stock dividend. D—Deficit. 
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940,000 units, a one-third improve- 





Niagara Hudson Power 
Moves Toward Compliance 


Plan before SEC provides for one main operating 


subsidiary and five minor units. Company has 
made strides in reducing debt and fixed charges 


hen Niagara Hudson Power 

was formed in 1929, it includ- 
ed 58 subsidiary companies in its 
corporate structure. During the next 
17 -years it eliminated all but 11 of 
them through mergers and dissolu- 
tion. And before long, if the New 
York Public Service Commission 
and the SEC approve a recently filed 
plan, it will have only six subsidi- 
aries. 

What the company now is asking 
the State and Federal commissions 
to approve appears so logical a step 
that it seems unlikely either regula- 
tory body will object. Although Buf- 
falo Niagara Electrie, Central New 
York Power and New York Power 
& Light are separate corporate en- 
tities, they have always operated as 
a single power system by pooling 


their generating facilities and now — 


they want to merge. 
Cooperative Program 


When the entire system needed 
more power in 1934 and coal was 
cheap, a steam-electric plant was 
built near Oswego on the shore of 
Lake Ontario, so fuel could be de- 
livered at low cost by lake steamers. 
And since this was in the territory 
served by Central New York Pow- 
er, that company had to provide the 
money. But it was sort of a family 
affair—both Buffalo Niagara Elec- 
tric and New York Power & Light 
immediately contracted for enough 
electricity to carry their share of the 
capital burden. 

After this merger has been com- 
pleted, Niagara Hudson will own the 
consolidated system in up-State New 
York, along with Niagara Falls 
Power which generates power on 
both sides of the International Bor- 
der and Canadian Niagara Falls 
Power which sells electricity at the 
northern end of the Falls. The three 


other subsidiaries will be the inac- - 


tive Frontier Corp., owning land 
along the St. Lawrence River, Os- 
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wego Canal Company with a few 
power plants now selling their out- 
put to Central New York Power, 
and St. Lawrence Power, Ltd., 
which serves electricity to Cornwall 
in Canada. 

Because of a decline in industrial 
demand for. power from war indus- 
tries, 1946 electric sales dropped al- 
most half a billion kilowatt hours 
under 1945—10.5 billion as com- 
pared with 19.9 billion kilowatt 
hours. But during the early fall of 
1946, sales of power began to in- 
crease and, so far in 1947, have av- 
eraged 20 per cent above the similar 
1946 period. In addition, over 25,- 
000 new electric customers were 
gained by Niagara Hudson last year. 

Because of its hydroelectric de- 
velopment at Niagara Falls and at 


other up-State points, many. invest- 
ors think of Niagara Hudson as 
purely an electric utility. Yet its in- 
vestment in gas facilities totals more 
than $50 million and its gas sales last 
year exceeded 17.9 billion cubic feet, 
1.7 billion more than in 1945. It és 
also gaining gas customers—7,33] 
were added in 1946—and the de- 
mand for gas for industrial and 
house-heating use is expanding. 
Niagara Hudson has made an out- 
standing record in carrying electricity 
to the farmers in its area, with about 
90 per cent of all farms in its terri- 
tory electrified as compared with a 
national average of 63 per cent. it 
built 750 miles of rural lines last 
year, bringing the total to 18,800 
miles in active use, and it had 59,377 
actual farm customers at the year-end. 
During 1946 Niagara Hudson re- 
tired $10 million of its bank loans, 
reducing the total to $30 million, 
while $9.6 million of subsidiary 
funded debt was paid off. Over the 
past three years more than $51 mil- 
lion of subsidiary debt has been re- 
tired, while almost $156 million has 
been refunded at lower rates, reducing 
by nearly $3.8 million the annual in- 
terest bill of its operating units. 
Please turn to page 27 








Packard’s First All-New Postwar Convertible 


Volume production by June is promised by Packard Motor Car Company of 
its "new from the tires up" 1948 postwar Convertible Super-Eight, whose 145- 
horsepower engine, it is asserted, leads the industry in giving the most horse- 
power per pound of comparable car weight. It is Packard's first new con- 
vertible since 1941. Almost $1.5 million was spent in engineering and tooling 
for the model, which has been put through unusually tough testing, including 


a motor-run equivalent to a year's normal mileage at consistent speeds be- 





tween 75 and 80 miles an hour. Engine features include “safety-sprint” ac- 
celeration and a new method of crankcase ventilation. The bumpers are an 
integral part of the frame, instead of merely being attached to the car. 
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Twenty Stocks 


“Recession-Proof” Attributes’ 


Because of the nature of their activities, or low 
costs and strong competitive positions, these com- 
panies are relatively immune to cyclical influences 


uring periods of market uncer- 

tainty when trends are not 
clearly defined, income-minded in- 
vestors should concentrate the major 
part of their common stock holdings 
in stable income issues. While such 
equities are not immune to general 
market declines they generally show 
greater resistance in periods. of mar- 
ket weakness and when properly 
selected will provide the investor 
with ‘a liberal income return from 
dividend rates backed by long rec- 
ords of sustained earning power 
under all sorts of conditions. 


Representative Industries 


The accompanying table lists twen- 
ty stocks which qualify as relatively 
“recession-proof.” The majority of 
these are engaged in industries which 
characteristically show minimum 
cyclical variations in unit sales or 
selling prices. This is true, for in- 
stance, of the food, drug, tobacco, 
utility, oil, shoe and grocery trades, 
all of which are represented in the 
table by one or more individual is- 
sues. The automobile accessory 
group, in which broad classification 
Electric Storage Battery may be 
placed, is not noted for stability, but 
this company is fortunate in that 
much of the business is diversified 
in non-automotive lines ; furthermore, 
replacement demand bulks larger than 
original equipment requirements. 
Union Pacific also represents a fieid 
subject to the vicissitudes of the bus- 
iness cycle, but non-operating income 
accruing from its extensive oil inter- 
ests and its investments in other 
roads has helped to sustain earning 
power even during periods. of busi- 
ness depression. 

There is every reason to believe 
that the fundamental stability inher- 


ent in the nature of these companies’ 


activities will continue to protect 
them against the adverse effects of 
any “recession” or even full-fledged 
depression which may be witnessed 
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over the medium term or during 
coming years. The fact that a good 
record was shown during the 1932 
depression is not necessarily a guar- 
antee that a similar favorable per- 
formance will be witaessed during 
hard times yet to come, since a num- 
ber of enterprises with unimpeach- 
able records fifteen years ago have 
since succumbed to a greater or less- 
er extent to the influences of higher 
costs, increased competition, lessened 
markets or other similar factors. This 
is not true, however, of the issues 
listed in the table, which have been 
chosen with-an eye to both the past 
and the future. 

Yields on this group range be- 
tween 4.4 and 6.1 per cent. Consid- 
ering the prevailing level of interest 
rates and the quality of the stocks 
included in the table, these are very 
satisfactory returns. To attempt to 
improve on them to any great ex- 
tent it would be necessary to de- 
part from the field of conservative 
equities and venture into issues with 
a considerably higher risk factor. In 
six cases (Electric Storage Battery, 
First National Stores, International 
Shoe, National Biscuit, Standard 
Oil of California and Sterling Drug), 


the indicated dividend rates given. re- 
flect increases in payments registered 
thus far in 1947, 

Three other companies (Borden 
Company, MacAndrews & Forbes 
and Pillsbury Mills) have also fol- 
lowed a more generous dividend pol- 
icy during the past three months 
than during the first quarter of 1946, 
but the unorthodox manner in which 
their total dividends are customarily 
allocated throughout the year makes 
it impossible to compute an “indi- 
cated rate” possessing any real sig- 
nificance. Thus, 1946 payments have 
been used in these cases, resulting in 
some understatement of their yields 
as compared with the others. 4 

Cyclical stability of income is, of 
course, a relative matter. No corpora- 
tion is completely immune to influ- 
ences affecting general business condi- 
tions, but these companies show about 
as little variation in operating results 
as can realistically be hoped for. Sur- 
prisingly, only four of the group 
(Electric Storage Battery, Freeport 
Sulphur, International Shoe and. 
Wrigley) are completely free of debt 
and preferred stock, but in no case are 
prior charges burdensome and in 
many instances (‘such as the oils and 
utilities) their presence is character- 
istic of the industry. 

All the enterprises represented are 
in sound financial position. The 
prospect of continued earnings stab- 
ility (combined, in many cases, with 
possibilities for further long-term 
growth) indicates that these compa- 
nies can extend indefinitely the unin- 
terrupted dividend record which they 
have already shown for periods rang- 
ing from twenty to forty-eight years. 


A Group of Stable Income Stocks 


American Telephone ................ 
a eels cean wt 
Borden Company 
Consolidated Gas (Baltimore)........ 
Electric Storage Battery............. 
First National Stores................ 
Freeport Sulphur 
a ee 
International Shoe .................. 
MacAndrews & Forbes.............. 
a errr 
Pacific Gas & Electric............... 
Peoples Drug Stores................ 
I ete. oy es ecedes 
Reynolds Tobacco “B” 
a a ae 
Standard Oil of California............ 
Sterling Drug 
oo AS ern ae ea 
Wrigley (William) 


* 1946 payments; see text. 


eer ee eee e ete eee ee 





Dividends Indicated Recent 
Paid Since Dividend Price Yield 
1900 $9.00 166 5.4% 
1927 3.25 56 5.8 
1899 *2.25 43 5.2 
1910 3.60 77 4.7 
1901 3.00 49 6.1 
1918 3.00 54 5.6 
1927 2.50 45 5.6 
1922 2.00 43 4.6 
1913 2.40 42 5.7 
1903 *1.80 37 4.9 
1899 1.60 31 5.2 
1919 2.00 41 4.9 
1927 2.60 50 §2 
1924 *1.70 34 5.0 
1907 1.75 40 4.4 
1911 0.75 14% 5.2 
1912 2.60 55 4.7 
1902 2.00 44 4.5 
1900 6.00 124 4.8 
1913 3.00 os 4.5 











News and Upinions on Active Stocks 








Atlas Corp. nf 

Shares represent a well-managed 
“special situation” investment trust 
and, at 23, are quoted 36% under 
liquidating value. (Reg. qu. divs. at 
$1.60 an. rate.) Company cashed in 
some handsome profits last year, no- 
tably disposing of its control of Bon- 
wit Teller, its 400,000 shares af 
Radio-Keith-Orpheum and a_ sub- 
stantial portion (relinquishing con- 
trol) of Liberty Magazine. Total 
net profits added up to $10.69 vs. 
$1.87 per share, and after absorbing 
losses on securities retained and pay- 
ing dividends of $1 vs. 50 cents per 
share, liquidating value at the mar- 
ket rose to $36.06 from $34.14 per 
share. Equity position has improved 
through purchase of another 166,849 
of its own shares, leaving but 2.1 
million vs. 3.4 million shares back in 
1938. (Also FW, July 31.) 


Barnsdall Oil B 

Appears realistically priced at 24 
as a well-situated speculation in 
domestic crude production. (Req. qu. 
divs. incr. from 80-cent to $1 an. rate 
last Sept.) Averaging $1.39 vs. $1.19 
per barrel, company offset a reduced 
crude oil output of 9.7 vs. 9.9 mil- 
lion barrels, while gas sales increased 
5.6 billion cubic feet (31.6 per cent). 
Thus, despite $522,005 (18.5 per 
cent) greater intangible development 
costs and lease purchases written off, 
it earned $2.30 vs. $1.97 per share. 
Barnsdall drilled 55 net oil wells in 
1946, of which 37 were productive 
and 18 dry holes, “more than main- 
taining” its underground reserves. 
Average December crude price of 
$1.60 per barrel, would have added 
nearly $1 per share to 1946 net. 
(Also FW, July 17.) 


Caterpillar Tractor B+ 
Not a statistical bargain at 58 
but has gained in investment stature. 





*Investment trusts not rated. 
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Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are as of Closing Wednesday, March 26, 1947 


(Qu. divs. at $3 an. rate.) Impor- 
tance of company’s wartime produc- 
tion is obvious from the fact that 
sales much more than tripled from 
$73 million in 1940 to $242 million 
in 1944 and held at $231 million in 
1945. Reconverting in 1946, volume 
dropped to $128.4 million, but amort- 
ization and tax savings held reported 
net at $3.25 vs. $3.46 per share. 
Caterpillar is engaged upon a $30 
million expansion, financed from 
treasury resources and $20 million 2 
per cent debentures, sold above par 
around the market’s high last May. 
January net was 39 vs. 26 cents per 
share a year before. Non-tractor lines 
include engines, road and other earth- 
moving machinery. 


Chesapeake Corp. of Va. C+ 

Representing a fast-growing paper 
specialist, stock now has three years’ 
“Big Board” seasoning; recent price 
28. (Reg. qu. divs. at $1 an. rate.) 
This producer of sulphate pulp, kraft 
paper and board, has nearly tripled 
its dollar sales (partly because of 
higher prices) over the past decade, 
from $2.9 million in 1936 to $8.5 
million in 1946. Last year’s $2.2 
million (36 per cent) gain, plus a 17 
vs. 8.2 per cent carry-through to net 
income, jumped per-share earnings 
to $3.11 from $1.10 per share in 
1945, when price squeezes were 
serious handicaps. Company has 
neither bonds nor preferred stocks, 
and enjoys excellent current asset and 
cash positions. 


du Pont A+ 

This top grade “blue chip” com- 
bines trade leadership in several 
fields with growth prospects; now 
selling at 187. (Paid $1.25 in Mar., 
$1.75 each in June & Sept., $2.25 
year-end in Dec., 1946 total $7 vs. 
$5.25 in 1944-1945; paid $2 in Mar., 
1947.) Negotiations toward a $100 
million additional preferred stock is- 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 





sue arise from a huge $300 million 
(50 per cent) expansion program. 
Last year, for the first time, chemical 
operations covered dividends, con- 
tributing $7.42 vs. $3.41 of a total net 
of $9.44 vs. $6.29 per share in 1945. 
Principal other investment, 10 mil- 
lion General Motors shares (9/10 
share for each of its own) is again on 
the $3 annual dividend basis from 
which payments were reduced to $2 
back in June, 1946. Potentialities 
reside in several new products de- 
veloped by an outstanding research 
organization. 


Goodrich (B. F.) B 


At 65, stock appears to exagger- 
ate intermediate term trade uncertain- 
ties. (Qu. divs. incr. from $3 to $4 
an. rate in Sept., plus $1 spec. in 
Dec.) While costs and expenses 
were reduced somewhat more than 
sales last year as compared with 
1945, a sharp increase in earnings 
to $17.69 from $7.84 per share large- 
ly arose elsewhere. Combined de- 
preciation, amortization and obsoles- 
cence was reduced $3.93, interest and 
debt amortization $1.26 and taxes on 
income $6.47 per share, as against an 
increase in contingency reserve to 
$4.20 from $1.53 per share. A long 
range expansion and rehabilitation 
program, financed out of earnings, 
includes a new research center and 
development of the chemical and 
plastics divisions. (Also FW, Sept. 
18.) 


Kansas City Southern Cc 

Stock is speculative but appears 
behind its group around 24—less than 
three times consolidated earnings. 
(non-cum. pfd. resumed full $4 divs. 
in 1946; none on com. since 1931.) 


_ Stockholders approved last year (but 


application has not yet been made to 
ICC) system’s merger with wholly- 
owned Louisiana & Arkansas and 
other subsidiaries. There is 0.314 
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share of L.&A. behind each of K.C.S., 
and combining these equities would 
produce a 1946 net of $8.19 vs. 
$12.10 per share in 1945, instead of 
the parent’s actually reported $5.57 
vs. $9.37 per share. Working capital 
and cash positions also would gain 
materially, justifying common divi- 
dends now that full $4 preference 
payments have been resumed. (Also 
FW, June 19.) 


Marshall Field B 

Price of 32 vs. 57% at 1946 high 
probably over-emphasizing merchan- 
dising uncertainties. (Reg. qu. divs. 
incr. from $1.20 to $2 an. rate in 
July; also paid extras of 40 cents in 
July & 75 cents in Dec., 1946 total 
$2.75 vs: $1.10 in 1945.) Although 
inventories total $24.1 vs. $15.6 mil- 
lion a year ago, wartime stocks were 
restricted by shortages of some and 
absence of other merchandise, the 
present figure is still less than 1% 
months’ sales and reserve for inven- 
tories and contingencies now totals 
$6 million. The charge against 1946 
net equaled $1.29 per share, but $197 
vs. $162 million sales and reduced 
taxes nevertheless jumped reported 
net to $5.61 from $2.31 per share. 
(Also FW, June 5.) 


Norwich Pharmacal B 

Attractive for 5.9% yield at 16, 
normal stability considered. (Reg. 
qu. divs. at 60-cent an. rate, plus 
extras of 5 cents each in June & 
Sept., 25 cents in Dec.) Company 
manufactures such pharmaceutical 
specialties, drugs and vitamin prod- 
ucts as Unguentine, Pepto-Bismol, 
Unguentine Cones, Amolin Powder 
and Cream, Norforms, Nor Plex, 
Respamol, Zemacol and Ocusol. In 
16 years, embracing the depression 
and war, earnings averaged 97 cents 
per share, with extremes but 19 per 
cent under (1932) and 27 per cent 
above (1946). Last year’s $1.23 per 
share record in the face of $1.6 mil- 
lion (14 per cent) lower dollar vol- 
ume reflected reduced taxes and 13.4 
per cent more civilian sales, carrying 
the better profits. 


Polaroid Corp. : 

Price around 48 over-the-counter ts 
based not upon developed earning 
power but speculative potentialities in 
inventions. (Old pfd. arrears cleared 
through recap. in 1945; no divs. on 
com.) Company specializes in manu- 


*Over-the-counter stocks not rated. 
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facture, and license of others for 
manufacture of light-polarizing and 
other materials, products and acces- 
sories under the Polaroid trademark. 
Recently announced were the Land 
photographing, developing and print- 
ing camera and an inexpensive new 
process for making color motion pic- 
ture film. After an unprecedented 
$2.75 per share in 1944, net declined 
to 87 cents in 1945, while a recon- 
version loss of 98 cents per share in 
1946 is partly attributable to research 
on products not yet ready for com- 
mercial exploitation. 


Sunbeam Corporation B 
Ranks above-average in its group 
and sells on the N. Y. Curb at 30 vs. 
48 at 1946 high. (Reg. qu. divs. at 
$1.40 an. rate.) Although the former 
Chicago Flexible Shaft adopted its 
present name to capitalize on one of 
its highly regarded electric house- 
hold appliance trade names (Sun- 
beam and Mixmaster), it still has 
important industrial and other pro- 
ducts such as flexible shafting, animal 
clippers and shearers, lawn sprin- 
klers, hedge trimmers, gas- and oil- 
fired industrial heat-treating furnaces 
and high speed furnaces and forges, 
affording broad diversification. In 
1946, sales rose $3.3 million (27 per 
cent) but pinched profit margins 
most of the year held reported net at 
$2.42 vs. $2.17 per share in 1945. 


Superior Steel C+ 

Price of 20 is less than six tumes 
earnings. (On present stock, qu. 
divs. incr. from 60-cent to $1 an. rate 
in Jan. ) Even after last year’s 2-for- 
1 split, following the sale of 27,000 
additional shares of the original stock, 
company has only 280,552 shares 
outstanding, preceded by neither 
bonds nor preferred stock. This non- 
integrated producer of carbon and 
alloy steels, stainless metals in 
chrome and nickel analyses and Su- 
Veneer copper- and silver-clad metals 
(with several licensees for the latter 
process), purchases hot strip coils 
and billets from outside sources and 
hence is marginal in character. A 
1946 operating income of 13 vs. 10 
per cent in 1945, translated a minor 
sales gain into a net of $3.50 vs. $1.24 
per share. (Also FW, Oct. 30.) 


Twin City Rapid Transit Cc 


Stock has declined 46% to 13 m 
the face of increased earnings, re- 
ducing admitted speculative risks. 


(Paid single $1 div. in Dec.,—fiest 
since 1931.) The position of this is- 
sue has been permanently improved 
in recent years, notably by debt re- 
duction, refunding at reduced inter- 
est, and replacement of old $7 pre- 
ferred stock (with $49 dividend 
arrears) by the present $2.50 pre- 
ferred (1-for-3). Deficits were suf- 
fered twice and common stock losses 
five times in the decade 1931-40, but 
wartime net ranged between $2.83 
and $5.12 per share. In 1946, tax 
savings helped lift earnings to $4.29 
from $3.22 per share in 1945. Motor- 
ization is being extended and two 
new lines await only receipt of buses 
on order. 


United Fruit B+ 

Quality and unusually diverse 
promise lend attractiveness to 5% 
yteld at 50. (Adj. reg. qu. divs. incr. 
from $1.33 to $2 an. rate in July; 
also paying 50-cent extra in Apr.) 
Producer of most of the world’s mar- 
ketable bananas, company is also a 
Cuban sugar leader, grows other 
tropical crops and operates the Great 
White Fleet of cargo-passenger 
steamships. Shares were split 3-for-1 
last year, on which basis earnings 
more than doubled to $4.51 from 
$2.15 per share in 1945, while gross 
income increased to $63 million from 
$44 million. Banana shipments to 
the U.S. and Canada are near nor- 
mal, and European supplies will be 
increased this year. Capital expendit- 
ures are expected to total $50 million 
this year against $31 million in 1946. 
(Also FW, May 15.) 


Western Auto Supply B 


Remarkable growth is not overap- 
praised at 57. (Reg. qu. divs. at $3 
an. rate, plus $2.25 extra in Dec., 
1946 total $5 vs. $1.25 in 1945.) 
Year-to-year sales gains exceeded 100 
per cent in several months last year 
and final volume was up 83 per cent 
to a record $107.6 from $43.6 million, 
carrying reported net to $10.04 from 
$3.62 per share. Wholesale sales to 
associated stores, started only in 1935, 
now account for 45.6 per cent of the 
total, and the number of such units is 
expected to increase this year from 
1,696 to over 2,000. Doubled inven- 
tories of $22 million are less than 2% 
months’ sales. January-February 
business was up only 3.5 per cent but 
President Hutchings sees possible a 
1947 volume of $125 million. (Also 
FW, Oct. 23.) 
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(il Industry in 
Strong Position 


For the first time in over a decade, outlook is almost 


uniformly favorable. Even a recession in industrial 


activity would have little effect on this stable group 


rofits registered by the petroleum 
P industry have been at least mod- 
erately satisfactory in each of the 
past eleven years; excluding 1938 
and 1939, they have been quite good. 
But in all this time, there have been 
few periods of more than a very few 
months in which the industry has not 
been faced with serious problems, 
either actual or potential. Renewed 
activity on a large scale in the Illinois 
field disrupted crude prices for a con- 
siderable time before the war; there 
was sporadic overproduction in other 
fields; on several occasions gasoline 
inventories got out of hand with un- 
favorable effects on prices and profits. 
Even the war, with its stimulation of 
demand, was far from an unmixed 
blessing due to unrealistic price con- 
trol policies. 


Problems Minor 


At present, however, no major un- 
certainties are in sight for this group, 
and only two minor problems are 
worth mentioning. One is the accu- 
mulation of excessive stocks of light 
fuel oils early in the winter when 
weather conditions were unseason- 
ably mild; much of this overstocking 
has already been corrected. The other 
is the sharp uptrend in exploration 
and drilling costs. Higher costs, 
however, constitute a problem shared 
with practically all other industries, 
few of which are as well prepared to 
cope with it as are oil producers. 

Last year, domestic demand for the 
three most important refined products 
—gasoline and light and heavy fuel 
oil—established new records. The 
Bureau of Mines has estimated that 
requirements this year will be some 
four per cent larger than in 1946; 
while this sounds like a small gain, 
it would represent an increase of 26 
per cent over 1941 levels, which at 
that time were of record proportions. 

Another very important favorable 
factor is the price situation, which is 
10 


currently the best witnessed in many 
years. Crude oil prices, taking 36- 
degree gravity Mid-Continent crude 
as an index, were held at $1.17 a 
barrel during the war by OPA regu- 
lation. This was a fair price by the 
standards of previous years, but was 
not adequate in view of the increase 
in drilling costs (estimated by the 
Department of Commerce to have 
equaled 77 per cent from 1939 to 
1945). 

April 1 of last year an increase of 
10 cents a barrel was granted by 
OPA; in July, following decontrol, 
another boost of 25 cents a barrel 
was placed in effect, and since then 
there have been advances of 10 cents 
in November and 25 cents early in 
March. Thus, the price of this grade 
of crude now stands at $1.87 a bar- 
rel, the highest level since February, 
1927. Quotations for refined prod- 
ucts have, in general, been raised in 
conformity with the higher posted 
prices for crude, although temporary 
moderate weakness was witnessed in 
heating oil markets late last year due 
to the inventory situation. 

The rise in demand for the indus- 
try’s products is no temporary phe- 
nomenon associated with high levels 
of business activity. It is, rather, :n 
extension of a secular growth trend 
which has been in effect for many 
years and which gives promise cf 
continuing almost indefinitely. This 


Hightlights of the Oil Leaders 


7——— Earned Per Share ———, 
7-—— Interim ——Y, 


Year 





a—Full year. 
June 30. 


. oil had risen to 29.1 per cent. Recent 






trend has been relatively independent t 
of business conditions and will un- 
deubtedly remain so. Around the A 
turn of the century the industry de- 

pended heavily on kerosene, which 
then constituted some two-thirds of 









the yield of refined products from a “ 
barrel of crude. The automobile shift. § Do 
ed emphasis to gasoline, which in re- 
cent years has contributed between © 
55 and 60 per cent of revenues. It 
also led to the growth in crude out- iy 
put, which rose from 63.6 million 





barrels in 1900 to almost 1.75 billion 
barrels last year. 


Favorable Influence 


Other favorable influences have 
been added in more recent years; 
these too are relatively independent 
of cyclical factors. One is the increase 
in gasoline consumption by aircraift; 
another is the accelerating trend 
from coal to oil for industrial, utility 
and railroad fuel and domestic heat- 
ing. Whereas coal supplied 88.6 per 
cent of energy requirements in the 
1901-05 period and oil only 6.1 per 
cent, coal’s contribution has fallen 
to 47 per cent by 1945 and that of 



















months have witnessed a further ex- 
tension of the trend toward replace- 
ment of coal-burning locomotives by 
diesels, and it has been predicted that 
the number of oil burners installed in 
American homes (currently some 3 
million, against 12,500 in 1920) will 
increase by another 2.5 million with- 
in the next four years. 

During the war, normal gasoline 
demand was curtailed by rationing 
and by diversion of the facilities of 
auto manufacturers to armament 
work, resulting in a decline in regis- 
trations. Within the next few years, 
the number of cars on the road 
should exceed the 1941 peak, provid- 
ing another source of increased de- 

Please turn to page 27 























a ee ee i eS oi 





Indicated Recent 








1945 1946 Dividend Price Yield 

Continental Oil ..... S sles $3.23 ead a$4.05 $2.00 38 5.3% 
Mid-Continent Petroleum ... 4.34 b$3.21 b4.12 c2. 35 5.7 
Phillips Petroleum .......... 4.59 sat a4.60 2.00 52 3.8 
Shell Union Oil............. 2.13 a2.44 1.50 27 5.5 
Socony-Vacuum ............ 1.36 0, cas al.87 0.75 14% 5.2 
Standard Oil (California).... 4.27 b3.52 b3.77 2.60 55 47 
Standard Oil (Indiana)...... 3.29 e1.81 e2.30 2.00 41 4.9 
Standard Oil (New Jersey).. 5.64 e3.07 e3.22 3.00 67 4.5 
Texas Company ............ 4.61 panes a6.32 3.00 59 5.1 
Tide Water Associated Oil.. 2.57 b1.90 b1.88 c1.20 19 6.3 
- Union Oil of California...... 1.89 Vicars al.90 1.00 ah: 48 


b—Nine months ended September 30. 





c—1946 payments. e—Six months ended 
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Leader in food field set new record in 1946. 


Despite price uncertainties and higher costs 


earnings should hold up, and growth continue 


N et sales of General Foods Cor- 
poration in 1946 set an all-time 
record at $330.9 million, up $40.9 
million from the prior record of $290 
million made in 1945. Despite rising 
costs of commodities and labor, in- 
creased ‘general expenses, and a $3 
million set-aside for contingencies, 
net earnings per share topped any 
year since 1929. The 1946 figure of 
$3.25 per share compared with $2.36 
in 1945 and $3.68 at the 1929 peak. 


Research Continuous 


Increased sales in 1946 reflected to 
some extent higher prices for food 
items, but the company noted also 
substantial gains in unit volumes by 
most of the major divisions, as well 
as contributions from new products, 
which ranged from instant coffee to 
concentrated orange juice. Labora- 
tory work on a number of other new 
products has been completed. Mar- 
keting has been delayed by scarcity 
of materials for processing and pack- 
aging as well as by difficulties in ob- 
taining equipment, but it is expected 
that national distribution of most of 
them will be attained this year. In 
the meantime the company is con- 
tinuing the development of new prod- 
ucts through laboratory research and 
the work of its Consumer Service 
department. 

Overseas sales in 1946 more than 
doubled 1945. At the end of the war 
General Food products were in dis- 
tribution to 40 foreign markets, and 
during 1946 the number was in- 
creased to more than 70. Further 
expansion into the foreign field is 
under way, and the company’s ag- 
gressiveness in going after new out- 
lets abroad adds considerably to its 
possibilities for continued substantial 
growth, 

General Food’s annual report dis- 
closes only one major item—TIederal 
taxes—as being less in 1946 than in 
1945. Payments of $13 million to 
the Federal Government compared 
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with $14.8 million in 1945 and the 
high of $20.8 million paid in 1943, 
Taxes to state, municipal and foreign 
agencies showed a slight increase 
over 1945; and brought the total tax 
disbursement to $15.1 million against 
$16.3 million in the preceding year. 
The total was the smallest tax bite 
out of General Foods earnings since 
1941, but at that it amounted to $2.71 
per share. 

Labor costs showed the greatest 
rise in 1946 as compared with 1945 
—up 19.6 per cent from $39.3 mil- 
lion to $47.0 million. Social security 
and other charges brought the em- 
ployment cost to $49.8 million for 
the year vs. $41.7 million for 1945. 

In 1945 nothing was set aside out 
of earnings to provide for future con- 
tingencies, but in 1946 the company 
recognized the possibility of losses re- 
sulting from any abrupt decline in 
inventory prices, adjustments on gov- 
ernment business or other unpre- 
dictable contingencies. It set aside 
$3 million, bringing the contingency 
reserve to $9.4 million. The impor- 
tance of cushioning inventory valua- 
tions particularly, is indicated by 
the rise in inventories to an all- 
time high of $80 million at the 
year-end, against $65.5 million one 
year earlier and a prior peak of $73.6 
million at the end of 1944. Current 
assets showed a gain of only $730,000 





General Foods 
Earned 

Net Per Divi- 

Sales Share dends Price Range 
1929.. $128.0 $3.68 $3.00 777%—35 
1932.. 85.3 197 2.50 40%—19% 
1936.. 122.5 2.71 225 44 —33% 
1937.. 131.1 1.75 200 444%—28% 
1938.. 133.1 2.50 2.00 40%—22% 
1939.. 143.4 281 2.25 48 —36% 
1940.. 150.6 2.77 200 49%—33% 
1941.. 177.7 . 257 200 42%—33% 
1942.. 205.4 2.50 1.70 40%—23% 
1943.. 2544 242 160 44%—34 
1944.. 287.3 214 1.60 43%—40% 
1945.. 290.0 236 160 56 —40 
1946.. 330.9 3.25 200 56%—39% 








Vacuum Capping of Coffee 
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over the year before, with cash items 
down from $39.9 million to $21.2 mil- 
lidn. With current liabilities at $32.4 
million a ratio of 3.9-to-1 is shown, 
against 3.7-to-1 at the end of 1945, 
and 2.9-to-1 the year before. Net 
working capital also set an all-time 
high at $93.2 million against $91.5 
million a year earlier. 


Market Changing 


In a communication to the stock- 
holders, signed jointly by Clarence 
Francis, chairman, and Austin 
S. Igleheart, president, the manage- 
ment views the future from a practi- 
cal angle. It hails as a good omen 
that the food industry is among the 
first basic industries in which the 
transition from a sellers’ to a buyers’ 
market is under way. While this is 
a healthy thing, in that it indicates 
that for many products supply is 
catching up with demand even at the 
highest peacetime production level in 
history, it is a challenge to manage- 
ment to prove its ability to retain, 
and to increase, the sales gains made 
during the war years and during the 
sellers’ market phase of the postwar 
period. Increased competition for the 
consumer’s dollar is developing, not 
only within the food industry itself 
but between it and other consumer- 
supplying industries. 

The management sees, also, as 
menaces to continued prosperity, © 
diminishing productivity, reactionary 
or short-sighted management policies, 
and unsound fiscal tariff or labor 
legislation. Its view of the labor 
situation is objective, for General 
Foods did not suffer from labor 
troubles or work stoppages within its 
own organization last year. It was 

Please turn to page 22 
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Having sacrificed to 
the utmost in order 
to win a devastating 
war so that we might 
re-establish ‘world-wide peace and 
again enable mankind to breathe freely 
and enjoy life, we cannot pursue an 
isolationist policy as we have in the 
past. We must adopt a definite and 
objectively firm policy to avoid an- 
other world war which could prove 
disastrous not only to ourselves but 
to all civilization. Recent interna- 
tional developments have brought into 
the open the significance of this fact. 

Great Britain, facing grave inter- 
nal economic conditions, has been 
forced to terminate her support of 
Greece, leaving that country prey. for 
communistic indoctrination. It is ap- 
parent that control of the Mediter- 
ranean would be threatened if com- 
munist leaders were in power in 
these nations. To counteract this, 
President Truman took a bold step 
and asked Congress to approve a 
$400 million loan for Greece and 
Turkey and he minced no words to 
make it clear that this aid was to pre- 
vent communism from gaining a 
foothold in these strategic countries. 

That is the basis of our changing 
attitude in regard to foreign affairs. 
It implies an entirely new foreign 
policy which should concern each of 
us since at present we cannot know 
to what extent we will be forced to 
extend aid to other nations under 
similar circumstances. 

In view of Russia’s determination 
to further communism wherever she 
believes it will take root, we have no 
other recourse but to indicate that we 
will not remain idle while the world- 
wide disruption is precipitated. We 
have exhausted the appeasement 
technique. We must have a show- 
down as to whether the two most 
powerful governments can cooperate 
to beget a secure world peace or 
whether each must go its separate 
way, struggling to maintain law and 
order in its own sphere of influence. 
One factor with which Congress 
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Firm Policy 
























must deal cautiously, however, is any 
inference that we have embarked up- 
on imperialism. We must make it 
known that in offering aid abroad we 
are carrying out our pledge to our 
freedom-loving allies of World War II. 
Congress is prepared to back. Pres- 
ident Truman in general principle, 
but is only natural that it should de- 
mand all the facts upon which he 
based his request not only for the 
loan but also for his solicitation of 
technical military assistance for those 
nations. It is also justified in de- 
manding the true facts as to whether 
the late President Roosevelt and 
Winston Churchill made any secret 
arrangements with Stalin at Yalta 
and Teheran. Another Versailles, 
where secret dealings planted the 
seeds of another war, is not desired. 


What Ups Almost 


two years 
Commodity after VE-Day it is 
tian logical to expect com- 


modity prices to seek 
a more reasonable price level but in- 
stead we find that they are skyrocket- 
ing again. Wheat is one example, 
having recently reached its highest 
peak per bushel in thirty years al- 
though there is no scarcity of this 
farm staple. Other farm products 
have joined the merry cycles. 

Principal cause of the revival of 
the vicious cycle of inflation is the 
Government’s excessive purchasing 
for its humanitarian program to feed 
and alleviate suffering people in im- 
poverished countries. 

It would seem possible that the 
Government could be more careful 
about its method of purchasing the 
required foodstuffs so that our own 
people would not suffer because of 
high prices brought about by these 
extraordinary requirements. It is 
within the power of the Government 
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to regulate commodity prices during 
the periods when its demands are 
high for those products. This could 
be accomplished by cancelling the 
subsidies it grants to farmers and 
which certainly no longer are a neces- 
sity to maintain prices for them. 
The time is coming when the Goyv- 
ernment will complete its interna- 
tional aid programs and when it does, 
prices for farm products readily 
can collapse unless preventative 
measures are taken now to avoid 
such a catastrophic readjustment. 


Strikes While Congress pro- 
Against ceeds at snail’s pace 
the Public to frame national la- 


j bor legislation _ that 
will curb the abuses resulting from 
the monopolistic power acquired by 
the unions under existing laws, a 
number of individual states are act- 
ing more rapidly to enact their own 
safety laws. This trend in corrective 
legislation is directed particularly to 
preventing strikes involving the pub- 
lic welfare, such as in the power and 
light and transportation fields. 

On Thursday, New York’s forth- 
right Governor Thomas E. Dewey 
signed the Condon-Wadlin bill, which 
provides punishment for striking em- 
ployes of publicly operated enterprises. 
It took courage to advocate and secure 
passage of this legislation because of 
its political implications but his stand 
will receive unqualified support from 
the public and the rank and file work- 
ers who have the best interest of la- 
bor in mind. Some of the South- 
ern states have taken even more dras- 
tic action and have outlawed the 
closed shop on the ground that it de- 
nies a worker the right to get a job 
unless he belongs to a union. 

These trends indicate that the pub- 
lic is tired of being pushed around 
by labor disputes which readily could 
be settled by collective bargaining and 
without work interruptions. Labor 
should realize that this is the public 
attitude and it should think seriously 
about putting its house in order. 
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Higher Sugar Quotas 
Aid to Candy Makers 


Exceptionally good earnings were reported by 


leading companies last year, while 1947 results 


should be helped by greater sugar allotments 


andy makers’ plans for 1947 

look to 10 per cent greater dol- 
lar volume and at least 5 per cent 
more bulk over 1946 when 2.8 bil- 
lion pounds of candy were produced 
and sold for $675 million, wholesale 
value. If present expectations are 
realized nearly three billion pounds 
of candy will be produced this year 
to sell for around $750 million which 
would establish a new record. Goal 
of the candy-makers in some fu- 
ture year, incidentally, is $1 billion 
worth of candy, a mark which would 
be easily surpassed if every man, 
woman and child in the United 
States consumed only one candy 
bar per week. 

The industry’s sugar quota was 
recently increased from 60 per cent 
to 75 per cent of what it was in the 
base year of 1940. This means an 
actual gain of 20 per cent in the 
sugar allotment, effective the first of 
this month. Since higher prices for 
sugar, cocoa, glucose and other raw 
materials are being passed along to 
the consumer, more of an increase 
in dollar volume than poundage 1s 
expected this year with the better 
known candy brands reaping the 
most benefit. 


Cocoa Still Scarce 


The cocoa situation, however, is 
not so encouraging. Although the 
latest quota is 85 per cent of 1941 
use it is still 50,000 tons short ‘of 
prewar demand in this country. Co- 
coa futures have been advancing to 
new highs in the commodity mar- 
kets with stocks in licensed ware- 
houses down about 40 per cent from 
a year ago. Since cocoa is still 
scarce and comparatively high the 
candy industry feels that if sugar 
were decontrolled entirely the sup- 
ply of chocolate—made from the co- 
coa bean—would fall far short of 
demand. For while straitened sugar 
supplies’ may be stretched through 
the use of glucose and honey in cer- 
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Kevstone View Co. Putting Condy ie Molds 
tain candy lines, there remains no 
possible substitute for chocolate. 
Compared with the rapid rise in co- 
coa prices, sugar ‘fluctuations have 
been relatively narrow, and as a 
result producers of sugar candy and 
hard varieties may be expected to 
gain a large share of the market, 
particularly since the situation is not 
expected to improve this year. Mean- 
while additional sugar stocks will 
help the expanded output of gum, for 
which the chicle supply is already at 
record levels, and penetration into 
the South American market is also 
expected to widen sales. 
Considerable risk, however, is im- 
plicit in a high price level for raw 
materials. With labor costs around 
20 per cent of the value of the candy 
produced and about one-third of this 


for gum, material costs are all-im- 
portant in the industry. A sharp re- 
cession in commodity values would 
naturally result in severe inventory 
losses for companies which normally 
carry large stocks on hand as a safe- 
guard against material shortages. 
Should such a recession coincide with 
a general falling off in business the 
candy manufacturers would be af- 
fected more than the chewing gum 
industry since candy production is 
more sensitive to fluctuations in con- 
sumer purchasing power. Demand 
for chewing gum through the years 
has been fairly stable in respect to 
per capita consumption. 


Tax Relief 


Sharply lower taxes aided such in- 
dustry leaders as Hershey Chocolate, 
Life Savers and Beechnut Packing 
substantially to increase net last year 
over 1945 despite retarded operations 
from lack of sugar. While Hershey 
sales were advancing 16.5 per cent, 
net rose nearly 74 per cent due to 
elimination of excess profits taxes. 
An earnings gain of 61 per cent for 
the nine months as reported by Life 
Savers was also due to lower taxes, 
but with the increase in the sugar 
allotment, production is expected to 
be resumed on items temporarily sus- 
pended from the market. The indus- 
try is currently occupied with plant 
expansion and rehabilitation in line 
with a general increase in. per capita 
consumption of candy. 

Wrigley has a long-range moderni- 
zation program underway for its great 
Chicago plant, Loft Candy has added 
several new stores to its East Coast 
chain, the Sweets Company is en- 
larging its Hoboken, New Jersey, 
plant while American Chicle com- 
pleted most of its essential construc- 
tion and rehabilitation work last year. 

By far the fastest growing com- 
pany in the industry is Chase Candy 
which during the war was acquired 
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Comparing Eight of the Leading Candy Makers 


ot Earnings-———____—_. 
7—— Annual——, -— Interim —, 7~Dividends—, Recent 
: 1945 1946 1945 1946 1945 1946 Price Yield 

Amer. Chicle ...... $6.83 $7.28 $5.00 $5.00 143 3.5% 
Beech-Nut Packing. 4.84 6.38 ms 4.50 400 115 3.3 
Chase Candy ...... a0.58 a1.35 b$2.70 None 0.57% 11 5.7 
Hershey Chocolate . 5.26 10.54 slink aka 3.00 3.00 79 3.8 
Life Savers ........ 180 N.R. c$1.19 1.19 1.30 1.85 30 6.2 
Loft Candy ........ 0.34 0.55 ‘pied wad 0.30 0.34 7 4.8 
Sweets Com: doa 0.68 N.R. c0.54 1.53 0.50 0.75 15 5.0 
Wrigley (Wm.) ... 2.96 3.25 sdive vege 3.00 3.00 67 4.5 





a—Year ended June 30. 
e—Plus 100% stock dividend. 


0. b—Six months ended December 31. 
N.R.—Not yet reported. 


c—9 months ended September 30. 
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by the F. S. Yantis & Co. group of 
Chicago, and about six months ago 
purchased National Candy Company 
from Clinton Industries, Inc. The 
importance of this acquisition may be 
gauged from comparative output fig- 
ures for 1945 when National pro- 
duced 40.5 million pounds during the 
calendar year and Chase 16.7 million 
for the year ended June 30. The 
combined companies _ manufacture 
candy bars, bulk candy, penny goods, 
gum and jelly candy, pan goods, 
chocolate-covered and hard candies. 


A Chase plant at St. Joseph, Mis- 
souri, has an annual capacity of about 
45 million pounds on a three-shift ba- 
sis while combined annual capacity 
with National Candy plants runs to 
120 million pounds. The firm also has 
a midwest Pepsi-Cola franchise. 
Last year, Chase Candy initiated 
dividends with a total of 52% cents 
on the common plus 100 per cent 
stock and so far this year has declared 
one dividend of 20 cents payable 
May 15 on the 491,506 presently out- 
standing common shares. The stock, 


however, is entirely unseasoned and 


‘common dividends are secondary to 


payments on the 5 per cent cumula- 
tive convertible $20 par preferred 
with $2.5 million sinking fund deben- 
tures due 1961 presently outstand- 
ing. Leverage would be high, com- 
bined with the speculative element. 
Such long-term earners as Amer- 
ican Chicle, Beechnut Packing, Her- 
shey Chocolate and William Wrigley 
present more attractive possibilities, 
from the standpoint of steady returns, 
for the average investor. 


Newcomers to the Big Board 


Cleveland Electric Illuminating, Elgin National Watch. 
and General Instrument Corp. are among recent new 


listings prominent on the New York Stock Exchange 


he following brief sketches of 

companies recently listed on the 
New York Stock Exchange are in- 
tended to serve as introductions to 
the newcomers and will acquaint the 
reader with pertinent facts and stat- 
istics. No recommendation for pur- 
chase or sale is implied. 





Cleveland Electric 
Illuminating Co. (CVX) 


Capitalization: 
Long term debt $50,000,000 
Preferred stock, $4.50 cum. 

(no par) 254,989 shs. 
Common stock (no par).. 2,324,564 shs. 
Incorporated in Ohio in 1892 as 

the Cleveland General Electric Co., 

the company adopted its present title 
two years later. Between 1907 and 

1929 it acquired the properties of 27 

privately and municipally owned 

utilities. Territory served includes 
the major portions of Cuyahoga, 

Lake, Genauga and Ashtabula Coun- 

ties and a small part of Lorain County, 

Ohio, with total population of about 

1,350,000. 

The company has 370,000 electric 
customers and its electric sales in 
1946 totaled 3.0 billion kilowatt 
hours compared with 1.2 billion in 
1930. Anticipating continued growth, 
the company recently announced a 
construction budget of $57.7 million 
of which $41.4 will be initiated this 
year. Steam sales comprised about 
4.5 per cent of 1946 gross revenues. 
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On February 21, Cleveland Elec- 
tric filed a registration statement 
with the Securities and Exchange 
Commission for 1,847,908 shares of 


Per Share of Common 
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Earnings 
— 


® 


NENNNN& 
RRAREAE 


no par common. All the shares are 
owned by the North American Com- 
pany which proposes to sell 1,714,- 
525 shares to common stockholders 
and the remaining 133,383 to under- 
writers. Rights to purchase were to 
be issued at the rate of $15 per share 
of Cleveland for each five shares of 
North American common held and 
were to be_ exercisable between 
March 27 and May 27 next. 





General Instrument 
Corporation (GRL) 


Capitalization: 
Long term debt 


$1,325,000 
Capital stock ($1 par) 


486,858 shs. 

General Instrument was incorpo- 
rated in New Jersey in 1937 as suc- 
cessor to a corporation of the same 
name incorporated in New York in 
1923. Three subsidiaries are wholly- 


.owned—General_ Electronic... Appar- 


atus Corporation (New Jersey), 
General Instrument & Appliance Cor- 
poration (New Jersey), and the F. 
W.. Sickles Company (Massachu- 
setts). The company is known as 
the largest independent manufactur- 
er of radio components in this coun- 
try and employs sub-contracting only 
to a limited degree. 

Principal products include radio 
receiving variable condensers, often 
called frequency selectors, and vari- 
able condensers in combination with 
mechanical push-button tuning de- 
vices. The latter product consists of 
a variable air condenser combined in 
an assembly with a mechanism for 
instantaneous selection of a number 
of predetermined station settings. 
The company supplies condensers 
to radio set manufacturers only. 
Through the acquisition of the F. W. 
Sitkles Company of Chicopee, Mass., 
in December, 1945, General Instru- 
ment became the largest independent 


Per Capital Share 
Divi- 

Earnings d 
$0.19 ° 
0.64 
0.81 
0.14 
0.65 
0.79 
1,29 
0.84 
a0.26 


*Fiscal years ended Feruary 28 for sales and 
earnings; dividends on calendar years. +Based 
on 438,804 shares following 100 per cent stock 
dividend paid October 15, 1945. a—Based on 
486,858 shares following sale of 79,590 additional 
shares in March, 1946. b—Plus 100 per cent 
stock dividend. 
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manufacturer of radio coils and per- 
meability tuning device in the indus- 
try. A smaller portion of its business 
is the production of radio speakers. 

Pease turn to page 26 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Numerous quality stocks appear to he reasonably valued in 


relation to current earnings and dividends. 


Such issues 


should make up the bulk of the average investor's holdings 


Slightly firming tendencies were the rule last 
week in security prices with selective strength in 
a number of individual issues reflecting favorable 
earnings ‘and dividend developments. Little change 
in the character of trading activity was apparent 
with daily volume of transactions averaging well 
under the one-million share mark. Neither foreign 
nor domestic developments were of a nature to have 
influence on the immediate course of share prices. 


Almost a year has elapsed since stock prices 
reached their peak, yet the indices of trade activity 
reveal a level of operations considerably above a 
year ago, national income is higher and so far, at 
least, the trend of earnings and dividend disburse- 
ments is still rising. Seldom in the past has the 
market discounted so far in advance a possible 
decline in business activity which most observers 
are inclined to agree is unlikely to materialize, if 
at all, until late this year. The relatively conserva- 
tive appraisal of current earning power seems to 
be based more on psychological factors than on 
economic grounds, even allowing for some of the 
major uncertainties in the outlook. 


There are always favorable as well as unfavor- 
able factors in the outlook at a given time. The 
state of mind of the investing public is the element 
which determines which set of factors will have the 
most influence on the trend of security prices. In 
recent months the scale has been in approximate 
balance with the result that the market has fluctu- 
ated within an extremely narrow range. There is 
little doubt that prices of many sound equities are 
already discounting the possibility of some decline 
in earning power which so far has failed to ma- 
terialize. If confidence in the present level of earn- 
ings and dividends should improve, a fairly sub- 
stantial rally might develop over the next few 
months. 


The labor situation will have an important bear- 
ing on the trend of security prices over the near 
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future. If the pattern of wage agreements in other 
major industries is in line with the reasonable 
settlement effected in the rubber industry there 
would seem to be no reason to expect another 
round of price increases which would tend to dry 
up consumer demand. With the threat of new labor 
legislation—the severity depending upon their own 
actions—and the memory of wages lost last year 
through strikes, it is believed that the union leaders 
will move cautiously and temper their demands to 
what they believe can be obtained without recourse 
to a walkout. 


In an apparent attempt to forestall demands for 
unreasonable wage increases the Administration 
called upon industry to follow the example of Ford 
and International Harvester and lower their prices 
wherever the situation makes that possible. The 
ability to lower many prices, however, depends to 
a large extent on what happens to wage rates during 
the next few months, and economic factors, rather 
than mere appeals to keep prices down, will be the 
determining influence on the prices level. 


The Administration has itself largely to blame 
for much of the wage-price spiral of the past two 
years. It threw its entire weight behind the de- 
mands for increased wages immediately following 
the end of the war on the basis that purchasing 
power must be maintained in order to avert wide- 
spread unemployment which it predicted would 
reach serious proportions within six months after 


V-J Day but which failed to materialize. 


Quality issues affording good income returns 
should continue to constitute the bulk of the average 
investor’s holdings. Normally issues of this sort 
are among the first to benefit with an improving 
market trend and the greater safety factor and 
steady income more than offset possible gains in 
marginal situations where the element of risk is 
high under prevailing conditions. 

Written March 27, 1947; Ralph E. Bach 
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Auto Orders Leveling Off 


Unfilled order charts of auto manufacturers in- 
dicate a more rapid approach of the day when 
supply and demand will balance than had been 
considered likely as recently as the beginning of 
the year. Orders for new cars, particularly for those 
in the higher and medium-priced brackets, are com- 
ing forward in much smaller volume than at any 
time since V-J day, and while the time is still dis- 
tant when cars will be sold “right off the floor,” 
makers of the principal models will soon be cutting 
into their banks of unfilled orders. Makers of lower- 
priced cars, Ford, Plymouth and Chevrolet for 
illustration, still report orders coming in at a rate 
that exceeds output, though not greatly, and even- 
tually they too will begin reduction of their back- 
logs, now totaling about 2.5 million cars. Just 
when is not yet predictable. 

The probability that prospective wage advances 
in the automotive industry will be followed by price 
increases, may cut further into backlogs on the 
books of medium and higher priced cars, but ex- 
tend the time within which the makers of more 
moderately priced vehicles will have to contend 
with the uptrend in waiting business. While price 
rises, it is figured, would result in cancellations of 
orders for cars in all brackets, the makers of lower- 
priced cars would be the final beneficiaries. Can- 
cellations of orders for the -more expensive cars 
would represent principally switches to less costly 
makes, and the volume of such new ordering would 
more than offset what business might be lost by 
the manufacturers of cheaper cars. Introduction of 
new models as the year progresses also will result 
in a stimulus to orderings, but principally for the 
lower and medium-priced cars. 


Export Tide Shifting 


Analysis of the figures of January exports, re- 
ported by the Census Bureau as $1,116 million, an 
increase of $19 million over December, discloses a 
sharp divergence from the pattern of earlier 
months, exports to European ports showing a gain 
of $54 million, to $437 million, while exports to 
Asia declined $54 million from the preceding 
month. 

Exports to Great Britain accounted for the major 
part of the January gain, totaling $108 million, a 
jump of $34 million over December to the highest 
figure since August, 1945, when shipments largely 
represented wartime and lend-lease commitments. 
Tobacco, dried eggs and merchant vessels consti- 
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tuted the principal January exports to Britain. 
France and Russia contributed the other important 
gains, shipments to France showing a gain of $15 
million to $70 million, and exports to Russia rising 


.to $24 million from $10 million in December. Our 


trade with Canada decreased $4.4 million on bal- 


ance. Shipments to the Dominion were off $6.5. 


million to $146.3 million, while imports totaled 
$79.3 million, an increase of $10.9 million over 
December. 

Imports in January totaled $533 million, a drop 
of $3 million from the December total. , Imports 
from Europe were $13 million greater than in 
December, with imports from Asia registering a 
gain of $11 million. 


Airline Rate Boost 


The 10 per cent rise in airplane passenger fares 
effective April 1 comes a little late to help the 
financial position of such companies as Transcon- 
tinental & Western Air, Chicago & Southern, and 
Pennsylvania Central except possibly over the long 
haul with a rapidly accelerating rate of business. 
In most cases, however, the airlines can blame only 
themselves. About 20 months ago they were clamor- 
ing for rate cuts and boasting that transcontinental 
passenger fares (11-15-hour service) were less than 
the railroad rate plus a lower berth (214-3-day 
service). Domestic air rates as low as three cents a 
mile were advocated and as little as two cents a 
mile between Los Angeles and San Francisco was 
forecast. However, the admission has been heard in 
recent weeks that the September, 1945, rate cut to 
41% cents a mile, coming as it did when the airlines 
were swamped with passenger business with rap- 
idly rising costs, should not have been made. 

The present increase in the basic fare is from 
41% cents a mile to about 5 cents although United 
Air Lines and American Airlines will charge 51 
cents for service with DC-6s when placed in opera- 
tion later on this year. TWA already has been 
charging 5% cents a mile on its Constellations. 
Indicated increases in yearly revenue based on 
1946 traffic volume for the Big Four would be 
$6.5 million for American, $5.04 million for Unit- 
ed, $4.0 for Eastern, and $3.7 for TWA. 


New Industry Projected 

Announcement by the Standard Oil Company 
(New Jersey) and Pittsburgh Consolidation Coal 
Company, the nation’s leading oil and coal pro- 
ducers, that plans have been completed for develop- 
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ment of a coal-into-gas project, may well be re- 
garded as the birth announcement of a new indus- 
try. The co-sponsors made the announcement only 
after completion of the first phase of planning, a 
survey, fundamental laboratory studies and blue- 
printing of a pilot plant for the gasification of coal. 
Construction of the pilot plant, which calls for the 
expenditure of $300,000, is under way at Library, 
Pa., and it is planned to have it in operation by 
the end of the year. 

The project calls for the construction of a $120 
million commercial plant 25 miles south of Pitts- 
burgh, close to large unused coal reserves. It will 
produce gas, high octane gasoline, fuel oils and 
alcohol from coal, and its success would pump new 
life into an industry that has been on the wane for 
a quarter century. The plant is expected to be in 
operation in 1950, or 1951 at the latest. 

The plant as proposed is to have a daily capacity 
of 400 million cubic feet of gas, which is about 
equal to the potential combined carrying capacity 
of the ‘Big Inch and Little Big Inch pipe lines. It 
would consume about 6 million tons of coal a year. 
The process, as developed in Standard Oil labora- 
tories, would have a flexible pattern. Production 
would be confined to gas in winter and split be- 
tween gas, gasoline and other products in the sum- 
mer months. Its peak of high octane gasoline out- 
put would be about 14,000 barrels a day. 


Cement Demand Strong 


The charted curve indicating monthly produc- 
tion of finished cement is continuing its long sweep 
upward as indicated by the report that 13,353,000 
barrels were produced during January, 39 per cent 
above the same month of 1946. While a small de- 
crease from December was indicated, output was 
still far above the usual seasonal trend. At the same 
time, only 66 per cent of plant capacity was util- 
ized, although this was 19 per cent above plant 
utilization for the month a year ago. Mill shipments 
during January totaled 8,363,000 barrels, or 13 
per cent higher than the 1946 month. 

The area of greatest increased shipment through- 
out the country presents a modified half-moon on 
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the map extending from Maine around the Gulf 
Coast states and northward to Idaho. While large 
increases in the lesser population states (from 42 
per cent to 74 per cent in Arizona, Idaho, Utah, 
Oklahoma, West Virginia, Delaware, New Hamp- 
shire and Maine) do not hold a great deal of sig- 
nificance, increases of 35 per cent in Texas, 30 per 
cent in New York and 26 per cent in Pennsylvania 
might. Demand has been weaker on the Pacific 
Coast and in Nevada, Colorado, Wyoming and 
Montana, in the Midwest and i in most of the Plains 
states. 


Corporate News 

Monsanto Chemical plans a $50 million construc- 
tion program. 

American Stores’ sales for the first two months 
were 31.7 per cent above the same 1946 period. 

Montana-Dakota Utilities has received FPC ap- 
proval to issue ,100,000 shares of 4.20 per cent 
preferred stock in exchange for a like amount of 
5 per cent preferred. 

Pan American Petroleum stockholders have ap- 
proved creation of 120,000 shares of new 4 per 
cent preferred stock which will be used to acquire 
properties of Pilgrim Exploration Company. 

MacAndrews & Forbes has declared a 50-cent | 
dividend payable April 15; paid 35 cents same 
time last year. 

Gardner-Denver plans issuance of new preferred 
stock; proceeds to repay bank loan. 

Hummel-Ross Fibre’s assets have been trans- 
ferred to Continental Can in exchange for common 
stock of the latter. 

Barker Bros. Corporation had sales of $23.9 mil- 
lion last year vs. $16.7 million in 1945. 

Glidden Company has acquired 50 per cent of 
the Zinc Chemical Company common stock. 

Atlantic Refining stockholders have approved a 
recapitalization plan to provide for issuance of 
new 3.75 per cent preferred stock in exchange for 
present 4 per cent “A” and 3.60 per cent “B” pre- 
ferred stocks on a share-for-share basis. 

American Cyanamid had sales of $178.9 million 
last year vs. $159 million in 1945. 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Net Call 

Price Yield Price 

American Sugar 7% cum....... 145 4.83% Not 

Atch. Top. & S. F. 5% non-cum. 108 4.63 Not 

Celanese $4.75 cum. Ist........ 106 4.48 105 

Curtis Publishing $3-4 pr. cum.. - 66 6.06 75 

Gillette Safety Razor $5 cum.... 105 4.76 105 

B. F. Goodrich $5 cum......... 104 4.81 100 
Reading 4% Ist (par $50) non- 

GER... sk nsknnecens do te coinnse 43 4.65 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 90 5.56 110 
Southern Rwy. 5% non-cum.... 69 7.25 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Price “ Yield Price 
Recent Net Call 


U. S. Government 2%s, 1972-67.. 103 2.30% Not 


American Tel. & Tel. 234s, 1975. 102 2.60 106 
Atl. Coast Line gen. 4%s, 1964. 108 3.87 Not 
Bethlehem Steel cons. 2%s, 1970 103 2.55 103% 
Chic., Burl. & Quincy 3%s, 1985. 103 3.00 105% 


Goodrich lst 2%s, 1965........ 103 2.55 102% 
Pacific Tel. & Tel. deb. 2%s, 1985 103 2.60 106 
Union Oil of Calif. 234s, 1970... 105 2.45 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West conv. 4%s, 1999 78 5.87 101% 
Illinois Central joint 4%s, 1963. 91 5.38 105 
Missouri-Kansas-Tex. Ist 4s, 1990 87 4.70 Not 
New Orleans Gt. Northern Ist 5s 


TO ERE 5 chvccdvibiseneies 102 4.87 105 
New York Central 4%s, 2013.... 76 6.00 110 
Northern Pacific ref. & imp. 4%s, 

GE on esha nahin. ive datienaah ent 100 4.50 110 
Southern Pacific 444s, 1969...... 95 4.87 105 





Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stcok commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Recent -—Dividends—, ‘Gr ae 


Prics 1945 1946 
Adams-Millis .......... 48 $2.00 $6.00 $3.58 $9.46 
American Stores........ 27 100 =1.10 152 3.45 
American Tel. & Tel....166 9.00 9.00 8.78 10.12 
Borden Company........ 43 1.80 2.25 2.85 4.64 
Chesapeake & Qhio.... 48 3.00 3.50 2.14 3.62 
Consolidated Edison..... 28 160 1.60 1.74 2.20 


Electric Storage Battery 50 2.00 2.50 2.20 3.62 
First National Stores.... 56 2.50 2.50 2.27 5.37 


Freeport Sulphur....... 46 2.12% 250 4.19 4,69 
Gen’l] Amer. Transport.. 52 2.50 2.50 2.73 3.46 
Kross (3, Ties é0csuceee 51 1.60 4.20 2.13 5.44 


Louisville & Nash. R.R.. 48 3.52 3.52 749 4.95 
MacAndrews & Forbes.. 37 165 180 cl.21 c1.78 
Mpty URs Biebacsosdiges 36 160 260 82.73 35.01 
May Department Stores. 45 165. 243 e2.26 e2.94 
Mid-Continent Petroleum 36 175 2.00 3.21 4.12 
Pacific Gas & Electric.. 40 2.00 2.00 2.16 2.72 
Pennsylvania Railroad.. 22 2.50 1.50 3.75 D0.65 
Philadelphia Electric.... 24 1.20 1.20 153 = 1.74 


Pillsbury Mills......... 34 145 1.70 i246 i3.52 
Reynolds Tobacco “B”.. 41 1.60 1.75 189 2.62 
Socony-Vacuum ........ 14 0.65 0.75 1.36 1.87 
Spencer Kellogg........ 53 180 180 k249 k4.24 
Standard Oil of Calif... 55 2.00 2.30 3.52 3.77 
Sterling Drug.......... 43 155 190 bl148 b1.94 


Underwood Corporation. 52 2.50 2.50 3.04 2.66 
Union Pacific R. R.....125 6.00 6.00 13.07 11.90 


United Biscuit.......... 40 125 2.00 1.90 06.29 
U. By eee aks scans 21 1.20 1.20 113 = 1.11 
Walgretin sti 8s. s 32 160 1.60 2.20 126.4 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Price 1945 1946 1945 1946 
Allied Stores........... 37 = $1.20 $1.80 $2.91 c$7.02 
Bethlehem Steel........ 92 6.00 6.00 9.52 11.79 
Canada Deiigss.osviess'es 15 0.33 0.32 a0.25 a0.30 
Container Corp.......... 43 150 3.40 259 7.23 
Crown Cork & Seal...... 41 1.25 150 2.85 c2.77 
Firestone Tire.......... 58 2.50 3.75 v7.42 13.21 
General Electric........ 35 155 1.60 196 1.49 
Glidden Company...... 40 1.20 2.00 v2.13 v5.93 
Kennecott Copper...... 48 2.50 2.50 2.80 2.18 
Phelps Dodge.......... 41 1.60 1.60 2.00 2.93 


Tide Water Asso. Oil... 19 0.80 1.20 1.90 cl1.88 
Twentieth Century-Fox.. 34 2.50 4.00 5.30 7.90 
U.S. Stethescasivieiaaic 73 400 400 3.77 7.29 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946, i—Fiscal years ended May 31, 1945 


and 1946. k—Fiscal years ended August 31, 1945 and 1946. s—23 weeks to August 3. 
1946. v—Fiscal years ended October 31, 1945 and 1946. D—Deficit. 
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t—Fiscal years ended September 30, 1945 and 
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Eccles’ low interest views fail to disturb 
bankers—World Bank loan to Greece?—New 


Deal Agencies face loss of 


WASHINGTON, D. C.— Recent 
testimony of Reserve Board Chair- 
man Eccles on interest rates was ap- 
parently not taken seriously by bond 
traders, if they read it at all. Possi- 
bly, they judged that any statement 
of Eccles is invalid unless certified 
by Secretary Snyder. Anyway, it 
has all been published by the House 
Banking Committee and is instruc- 
tive. 

Eccles discussed the raising of 
short-term rates, now pegged at 3-8 
percent for bills and at 7% percent for 
certificates. If the bill rate were al- 
lowed to go to 7% percent and the 
certificate rate to some higher point— 
he hinted at 114 percent—the cost to 
the Treasury would be substantial. 
But there would be an offset. Bonds 
due in less than five years, mostly 
held by banks and quoted at high 
premiums, carry coupons of 2 per- 
cent, 2%4 percent, 234 percent and 
even, for small issues, 444 percent. 
Refunding at 144 percent would more 
than offset the higher interest costs 
in refunding bills and certificates. 

It is easy to see that the banks did 
not take all this to heart, though it is 
possible that they may later. 
now neglect to take current profits 
on premium bonds because the pro- 
ceeds can’t be reinvested profitably. 
If they expected later certificate issues 
carrying 114 percent, surely the in- 
centive would be to lighten the port- 
folio, raise the market profits account, 
and expand cash in order to be ready. 
But, Eccles’ statement brought: forth 
no market response. 


Eccles seems to want especially 
to let the bill rate go up. If this rate 
were unpegged while the certificates 
stayed at 7% percerit, he judges, bills 
would advance to the present rate on 
certificates. Eccles evidently figures 
that the commercial banks would get 
rid of their certificates, replacing them 
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with shorter term paper carrying the 
same rate. The Reserve Banks would 
get the certificate and so earn most 
of the additional money. This way 
of doing it, which would upset the 
premium bond market much less, 
would involve a definite increase in 
Treasury costs. 


Although clues point both ways, 
the balance of evidence is that the 
Truman doctrine, as claimed, was con- 
ceived in haste, and not thought out 
in advance, and merely presented in a 
tone of urgency. Especially convincing 
ts the fact that when asked for details, 
officials say different things. Acting 
Secretary of State Acheson told Con- 
gressmen that Greece would probably 
qualify for a World Bank loan not too 
long after she received the Ameri- 
can money. Bank officials doubt it. 

If the World Bank does make a 
loan, it will probably insist that its 
claims take first rank in the Greek 
budget and as a charge against for- 
eign exchange. They are trying 
hard to get first liens in current nego- 
tiations. One State official, who ac- 
companied Acheson, told reporters 
that the United States would be 
ready enough to subordinate its 
claims to those of the World Bank; 
another insisted that it would do no 
such thing. These are points which 
might well be overlooked by Con- 
gressmen but not by negotiators. 

Truman made a better case when 
he addressed the whole Congress 
than State officials testifying in de- 
tail before committees. Congress 
seems to be sold on the general 
thesis and puzzled about particulars 
and members are not always satis- 
fied with elucidations by Acheson, 
Clayton and the others. What espe- 
cially remains in doubt is whether 
the United States has embarked on a 
new Lend-Lease against Russia or 
whether Greece and Turkey are 








~ 


unique. No definite answer has been 
given—presumably because the Ad- 
ministration does not know. 


The Turkish request makes Con- 
gressmen uncomfortable. Turkey is 
said to be in better financial shape 
than the United States; she needs 
money solely to maintain her army. 
Congress would like more evidence 
of the kind taken by Appropriation 
Committees. Its members wonder 
whether the money will be well spent 
and would like to get a detailed 
breakdown. 


Since the term started, Congress- 
men have talked about getting rid of 
New Deal agencies simply by not ap- 
propriating any money for them. This 
could wipe out NLRB, NHA and 
others which are unpopular. The ad- 
vantage of doing it this way, rather 
than by passing a bill, is that Presi- 
dential veto is avoided. Since Con- 
gress has exclusive power to decide 
how money is spent, the method is 
obviously constitutional. 

But the House Appropriations 
Committee, in writing a Labor sup- 
ply bill, decided against explicit use 
of this technique. It voted some 
money for NLRB, though, in the 
light of the Board’s huge backlog of 
cases, not enough. If its bill goes 
through, the Board will pile up back- 
log even faster, unless the unions de- 
cide that appeal isn’t worth while. 
Chairman Herzog testified that 
NLRB can’t get to a new case for 
about a year. 

In theory, appropriations commit- 
tees look into requested appropria- © 
tions without respect to-.goodness or 
badness. They are supposed to con- 
sider only such things as efficiency. 
Practice was highly variable under 
the Democrats and still is. 


Jerome Shoenfeld. 
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Annual Reportiquette 


The lush crop of annual reports is 
now being harvested, and enough 
1946 statements are now in to assure 
that this year’s annual reports will 
show a continued improvement in 
content and format as compared with 
a year ago—never before has so much 
information been offered to the stock- 
holders of leading corporations, and 
in a form that is easy to comprehend. 
. . . Two of the most notable changes 
in annual report presentation are 
those of Burroughs Adding Machine 
Company and R. J. Reynolds To- 
bacco Company, both of which re- 
placed their traditional, condensed 
four-page circulars with more in- 
formative booklets—Burroughs went 
from one extreme to the other and 
offered a 24-page brochure, gener- 
ously illustrated and providing 10 
years of background statistics... . 
The past week produced several out- 
standing public utility annual reports 
from various sections of the country 
—among these are Florida Power 
Corporation, Houston Lighting & 
Power Company, The North Ameri- 


can Company and Southern Indiana 
Gas and Electric Company. .. . The 
Glenn L. Martin Company 1946 an- 


‘nual report, which is being distributed 
this week, provides another good ex-. 


ample of well-rounded handling of 
both statistics and illustration—a fea- 
ture of the report is a description of 
the new 40-passenger Martin trans- 
ports dramatically presented with 
four-color photographs. . . . One of 
the best anniversary reports to come 
out this year is the quarter-century 
review of Seiberling Rubber Com- 
pany—this statement provides a rich 
background study of the company’s 
record, and shares company success 
with both employes and dealers. 


Vehicular Variety 


The report that Willys-Overland 
Motors, Inc., had deferred plans for 
producing its original postwar pas- 
senger car and will proceed on de- 
signs for an entirely new light-weight 
model (Brevities, March 12) has 
been denied by the management— 
plans call for refinements and styling 
in the original postwar car, but this 
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will not be an entirely new model. 
.. . Packard Motor Car Company is 
preparing to double the current half- 
year’s production in the last half of 
1947—an announcement of its new 
model was made this week. ...A 
new idea in convertble passenger 
cars is the four-passenger midget in- 
troduced by Crosley Motors, Inc.— 
the top goes down while the sides stay 
up, thus affording full wind protec- 
tion. . . . Something new in auto 
trailers is indicated in the formation 
of the Vet-Dinette Corporation —a 
miniature dinette, that can be at- 
tached to the back of any car will be 
offered to veterans who want to enter 
the lunch-wagon business by parking 
their portable diner on outlying high- 
ways to serve soups, sandwiches and 
hot drinks. ... . Newest yet in mod- 
ernized scooters is a new two-wheel 
model introduced by McCulloch Mo- 
tors Corporation—one idea is to offer 
this unit to motorists who would like 
to carry auxiliary transportation in 
the trunks of their cars. . . . Another 
improvement in three-wheel wagons. 
for children is the “Skoot-Kar” of- 
fered by Patner Products Corporation, 
—this is a combination skooter and 
wagon which may be either pushed or 
pulled by a simple transfer of the 
handle. 


Office Offerings 


Underwood Corporation has made 
a real contribution to the business 
schools and colleges of the country by 
financing the production of a new 
training film, called “The Duties of a 
Secretary”—the movie was produced 
by National Educational Films, and 
presents an amusing story of a young 
lady taking a new job as secretary to 
a business man, pointing up the im- 
portant do’s and don’t’s of the secre- 
tarial profession. . . . The “Add-A- 
Tray” system of adding one desk tray 
on top of another has now been ex- 
panded by Maso Steel Products to 
include trays for legal-size papers— 
the trays will be available in baked 
enamel finishes in a choice of walnut, 
green or gray... . Justowriter Cor- 
poration has announced a new auto- 
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SUMMARY OF PRESIDENT’S REPORT 


COVERING 1946 OPERATIONS OF 


FERRO ENAMEL CORPORATION 


For the year 1946, your Company and its wholly owned 
subsidiaries had consolidated net income of $707,246.96, 
amounting to $2.23 per share on the 316,320 shares of 
the Company outstanding at the end of the year. This 
compared with consolidated net income of $419,209.33 for 


the year 1945, amounting to $1.44 
per share on the 291,320 shares 
then outstanding. Figures for our 
subsidiaries in England and Hol- 
land are included in the 1946 
statements, for the first time since 
1939. 

The increase in outstanding 
shares of the Company resulted 
from the issuance on July 1, 1946, 
of 25,000 shares in exchange for 
all the capital stock of Tuttle & 
Kift, Inc., of Chicago. 

Dividends totaling $1 per share 
were paid during 1946. A divi- 
dend of 25c per share was de- 
clared on January 21, 1947, and 
is being paid on March 25 of the 
current year. 

Our consolidated sales of $19,- 
416,210.34. for 1946 represented 
almost a 50% increase over the 
1945 figure of $13,335,343.89, the 
previous record. Prewar sales 
(in 1940) were approximately 
five million dollars. 

‘To provide for this great in- 
crease in sales volume, with the 
attendant necessity for expansion 
of facilities and working capital, 
your Company in 1946 obtained 
from The Prudential Insurance 
Company of America and The 


National City Bank of Cleveland loans totaling $2,000,000, 
repayable at a rate not exceeding $200,000 in any one 
year. This year, an additional $1,000,000 was borrowed 
from Prudential. In effect, we have a $3,000,000 fifteen 
year loan, payable in equal annual payments. 


and Sweden. 


Condensed Consolidated 


BALANCE SHEET 
As at December 31, 1946 


ASSETS 


Cash and Government Securities $1,013,328.84 
Notes & Accounts Receivable 


(net) 
Inventories .. -. 5,874,514.37 
CURRENT ASSETS 
Other Assets, including Invest- 
ments 1,237,362.69 
Property & Equipment (net)... 2,930,438.65 


$13,889,149.67 


LIABILITIES 


Current Liabilities $5,559,313.38 
Notes Payable, maturing after 


1,984,458.00 
Other Liabilities & Reserves.... 


23,174.97 
TOTAL LIABILITIES $7,566,946.35 

Capital Stock ($1 par) 

Capital Surplus (paid in)........ 

Earned Surplus 


$13,889, 149.67 





Our foreign subsidiaries had an excellent year, and 
(Copies of the Company’s complete 1946 Annual Report may be obtained by writing Ferro Enamel Corporation, Cleveland 5, Ohio) 


the organization of our International Division has been 
expanded and improved. During the year, we organized 
sales and engineering companies in Mexico, South Africa 


Our two engineering departments, building production 


units and plants for the porcelain 
enameling and ceramic indus- 
tries, have unfilled orders amount- 
ing to more than $4,000,000. Ferro 
is unquestionably the leader in 
‘these two fields. 

Our new smelting plant at Los 
Angeles is operating satisfactori- 
ly, and our West Coast sales are 
increasing. By midyear, a similar 
plant at Nashville, Tennessee, 
will be in operation. The expan- 
sion and modernization of our 
Cleveland facilities (already 60% 
greater than before the war) will 
also be completed this year. 

The business of Tuttle & Kift, 
Inc. (electrical heating units, 
switches and controls) continues to 
grow, requiring the acquisition of 
additional facilities. This subsid- 
iary is now also producing new 
rotor-type valves for gas ranges. 

Other divisions of the Com- 
pany—those manufacturing liquid 
plastics under the trade name 
Vedoc; producing color oxides 
for the ceramic industries and 
colors for glass and plastics; 
making saggers and refractory 
specialties for the pottery indus- 
try—are likewise being expanded 
as is Ferro Chemical Corporation, 


our drier and chemical subsidiary. 
We have continued the policy of promoting good labor 
relations and have had no interruption of production. 
Looking ahead, we anticipate a continuation of the satis- 
factory business of this past year, abroad as well as at home. 


R. A. WEAVER, President. 





matic typewriter called the “Flexo- 
writer”—the claim is that this ma- 
chine makes possible the typing by 
one stenographer of up to 600 letters 
per day. . . . Goodfrend Metal Prod- 
ucts Company will next introduce a 
roll-top desk tray with four compart- 
ments for use on top of the stenog- 
rapher’s desk—the unit has compart- 
ments for’ both letterheads and en- 
velopes of various sizes... . A new 
device to keep folders standing up- 
right in a file is being marketed by 
the Weber Office Specialty Company 
—called the “Filo,” the unit consists 
of a series of upright steel plates made 
movable and adjustable by being 
affixed to a grooved steel runner that 
lies on the bottom of the drawer. 


Plastic Parade 


Cords made of the “Fortisan” 
plastic of Celanese Corporation of 
America are becoming an important 
part of the ancient sport of archery— 
in addition to being substituted for 
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the bowstring, this plastic also is 
utilized for the bow back. . . . The 
newest version of plastic shakers for 
salt and pepper is designed to let the 


- seasoning cut without letting the air 


or dampness in—introduced by 
Beebe Specialty Company, these 
shakers are equipped with a vertical 
tube inside, instead of the conven- 
tional holes on top. . . . The im- 
proved adjustable casters offered by 
Levelor Corporation are fashioned 
from “Tenite’”’ (Tennessee Eastman 
plastic)—one section of these 
“wobble-stoppers” screws permanent- 
ly into the furniture leg, while the 
covering cap can be adjusted and 
then locked automatically into any 
desired position. . . . There have been 
many plastic horns on the toy coun- 
ters for children but Trophy Prod- 
ucts Company has just developed a 
new variety—the “SousaFun,” a 
miniature bass-horn with a scientific- 
ally designed acoustical tone chamber 
and an adjustable, removable bell. 


Digestibles my ng 

Sunshine Biscuits will next con- 
sider an expansion of its export busi- 
ness—plans call for entrance in the 
Latin American and Pacific area mar- 
kets. . . . Borden Company is testing 
fibre containers in packaging milk for 
home delivery—this is said to be the 
first time that paper cartons have 
been utilized by milk men, and a con- 
siderable saving in bottle breakage is 
anticipated. . The new’ line’ of 
canned soups, added to the food fam- 
ily of Stahl-Meyer, Inc., will be fea- 
tured as the “Pantry Pals” — the 
soups need only to be heated, the ad- 
dition of either water or milk being 
unnecessary. . . . Another cola bev- 
erage, called the “first new soft drink 
in 30 years,” will soon be offered 
under the tradename of “Cola-Moca” 
by a new company of the same name 
—it is a blend of coffee and cola, and 
will sell at a nickel for a 6%4-ounce 
bottle. 








British Crisis 





Concluded from page 4 








world wide empire, especially when 
the heterogeneous elements demand 
freedom and separation from the rule 
of the motherland. As a matter of 
fact we are witnessing today the 
gradual dissolution of a large empire 
which cannot but affect the entire 
world. From the point of view of 
economic and military strength the 
United States appears to be the log- 
ical successor to Great Britain’s po- 
sition lest communistic Russia steps 
in and fills the vacuum—an unpleas- 
ant eventuality. 

There is another even more urgent 
and practical reason for pouring 
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DETROIT-MICHIGAN 
STOVE COMPANY 


Dividend Notice 


The Board of Directors has this day de- 
clared an extra dividend of 20 cents and a 
quarterly dividend of 20 cents a share on 
the outstanding Common Stock of this 
Company, payable April 21, 1947, to 
stockholders of record at the close of busi- 
ness on April 10, 1947.. The transfer books 
will not be closed. 
JOHN A. FRY, 


March 26, 1947 President 
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money into Greece and Turkey, and 
that is oil. Behind the Russian ex- 


pansion efforts in the Near and-°- 


Middle East is the attempt to get a 
share in the rich oilfields which ac- 
count for some 40 per cent of the 
world’s known reserves. This com- 
pares with Russia’s holdings of only 
9 per cent and those of the United 
States of more than half of the total. 
Furthermore, at the present time the 
United States is the only nation in 
a position to exploit these oilfields in 
the Middle East as it alone has the 
necessary capital and machinery. In 
view of the fact that some day our 
own oil reserves will become ex- 
hausted, we must provide for new 


‘ reserves and their protection else- 


where to meet our industrial and 
military requirements. Thus from 
a purely realistic point of view the 
United States will have to assume 
the protection of the Middle East oil- 
fields against other interests which 
means Russia. 


Trade Position 


Another reason why we must con- 
tinue to extend a helping hand to 
Great Britain for our own good, is 
our foreign trade position. Because 
of the scarcity of dollars, Great Brit- 
ain must husband her American 
credits as she cannot obtain sufficient 
American dollars by direct exports 
to us. The position between the two 
countries has always been such that 
balances were settled through multi- 
lateral trade. Great Britain, our best 
customer, did sell to us only a rela- 
tively small amount, $82 million for 
instance in 1938 when we sold to 


Great Britain a total of $450 million. . 


Consequently, if Great Britain does 
not have enough dollars during the 
next several years of reconstruction 
of her economy, she will be forced 
to divert more trade to the sterling 
countries and buy less from us. This 
would damage especially our exports 
of tobacco, oil and films. Already 
a strong movement has developed in 
Great Britain calling for the curtail- 
ment of imports from the United 
States of these items on which Great 
Britain spent some 39 per cent of her 
scarce dollars during the second half 
of 1946. 

Thus for practical and also for 
moral reasons—to the extent that 
moral reasons are valid in interna- 
tional affairs—the United States will 
be called upon to shoulder additional 
financial burdens to help Great Brit- 





ain in her present predicament. This 
of course will mean more Govern- 
ment expenditures and more loans of 
the gift type. 

What the ultimate cost to this 
country may be cannot be predicted 
but if a stiffer American foreign 
policy is to be properly implemented, 
any important tax reduction or sub- 
stantial paring of our already huge 
national debt for some years to come 
appears rather unlikely. Furthermore 
the impact of large foreign loans spent 
in this country will tend to maintain 
an already inflated price level and 
while it may be argued that such ex- 
penditures help to assure active busi- 
ness and high employment, these con- 
siderations are only a minor part of 
the broader picture. 








General Foods 
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hampered, however, by strikes in 
supplier industries and by the indus- 
try-wide strike of independent fisher- 
men at Boston and Gloucester. In 
eight of the company’s plants in 1946, 
employes held elections on the sub- 
ject of union representation. In 
three instances union representation 
was approved;‘in the five others it 
was turned down. 

Stockholders of General Foods 
fared better last year than in any 
year since 1941. Dividends totaling 
$2 per share were paid during the 
year, against $1.60 in each of the 
three preceding years, and $1.70 in 
1942. The management has always 
favored a liberal dividend policy, and 
with any sustained extension of the 
rate at which sales and earnings have 
been increasing even more generous 
distributions would appear justified. 
It was during the latter half of 1946 
that the uptrend became most pro- 
nounced, with sales in the fourth 
quarter setting a new high mark at 
$102.8 million, accounting for more 
than 30 per cent of the total sales 
for the year. 

Currently selling around 43, which 
provides a return of 4.6 per cent, the 
shares of General Foods can be con- 
sidered suitable for inclusion in the 
portfolio of the investor seeking 
reasonably assured income from 
sound securities. 
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Truck Makers 
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growth and it is probably true that 
half the present registrations could 
be replaced profitably, if not con- 
signed to the scrap heap. 
Unfortunately, last year’s relative- 
ly high output of trucks and buses 
was not commensurately profitable. 
For one thing, it was not even, and 
heavy direct and indirect strike ex- 
penses at times were followed by some 
rather costly overtime operations. 
Normally, sharp advances in wage 
rates would have been passed on to 
the purchasers, but ceilings were rigid 
most of the year and it is only now 
that profit margins have returned 
more nearly to reasonable levels. 


Financial Showings 


Mack Trucks, for example, has is- 
sued a final 1946 statement disclosing 
a loss of $1.48 per share even after a 
net tax credit of $12.56 per share, but 

‘directors have offered convincing evi- 
dence that this is in the past. They 
declared a 75-cent dividend payable 
this month, which may establish an 
annual rate of $3 per share, although 
such intentions have not been an- 
nounced. Last year, there was no 
dividend until the $1 payment in 
June, which was repeated in Decem- 
ber for a 1946 total of $2 per share. 

Twin Coach and Marmon-Her- 
rington showed sizable nine-month 
deficits, while White, the leading. in- 
dependent in dollar volume, was bare- 
ly on the profit side in the first half, 
and sharp interim declines were re- 
ported by Diamond T, Federal and 
Seagrave. The others made better 
comparative showings, and Autocar, 
Divco and Fruehauf actually achieved 
gains. Reo’s striking 1946 net was 
$7.37 vs. $4.11 per share, and as 
against $1.50 disbursed last year (in 
even quarterly payments), it paid a 
50-cent extra in January and is pay- 
ing a 62% cent quartérly dividend in 
March of this year. 

This is a normally cyclical group 
in a highly competitive industry, 
hence it ordinarily carries speculative 
risks, but quotations for the various 
issues appear to be pretty well de- 
flated in relation’ to indicated nearby 
earning power. 
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ourtesy 


Some materials for new telephone service are still 


scarce ... but reasonableness, courtesy and kindness we 


can provide in full quantity, for we make them our- 


selves on the spot. “The Voice With a Smile” keeps on 


being one of the nice things about telephone service. 


BELL TELEPHONE SYSTEM 








Philip Lehman 


hilip Lehman, senior partner in 

Lehman Brothers, international 
banking firm, died March 21. He 
was 85 years old. As a partner in 
the firm of Lehman Brothers he as- 
sisted in the financing of a number of 
the larger domestic corporations, 
among them Sears, Roebuck & Com- 
pany, the Studebaker Corporation, 


R. H. Macy & Company, the Under- 
wood Typewriter Company and the 
F. W. Woolworth Company. 

Mr. Lehman was the son of the late 
Emanuel Lehman of Montgomery, 
Ala., who was serving in the Confed- 
erate Army at the time his son was 
born. After the war the Lehman firm 
moved from Montgomery to New 
York and added finance to its orig- 
inal operations as cotton factors. 


23 





















PHILIP MORRIS” 


New York, N. Y. 
March 19, 1947 


Philip Morris & Co. Led., Inc. 


The regular quarterly dividend of 
$1.00 per share on the Cumulative Pre- 
ferred Stock, 4% Series, and the regu- 
lar quarterly dividend of 90¢ per share 
on the Cumulative Preferred Stock, 
3.60% Series have been declared pay- 
able May 1, 1947 to holders of Pre- 
ferred Stock of the respective series of 
record at the close of business on April 
15, 1947. 

There also has been declared the 
quarterly dividend of 37%¢ per share 
and an extra dividend of 25¢ per share 
on the Common Stock, ($5 Par), pay- 
able April 15, 1947 to holders of Com- 
mon Stock of record at the close of 
business on March 31, 1947. 

Pursuant to a resolution adopted at 
the Stockholders’ Meeting held on July 
10, 1945, no Certificate representing a 
share or shares of Common Stock of 
the par value of $10 each is recognized, 
for any purpose, until surrendered, and 
a Certificate or Certificates for new 
Common Stock of the par value of $5 
each shall have been issued therefor. 
Holders of Certificates for shares of 
Common Stock of the par value of $10 
each are, therefore, urged to exchange 
such Certificates, for Certificates for 
new Common Stock of the par value of 
$5 per share, on the basis of two sh 
of new Common Stock $5 par value, 
for each share of Common Stock of the 
par value of $10. 

G. HANSON, Treasurer. 
VILL LLL 
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ELECTRIC BOAT COMPANY 


The Board of Directors has this day 
declared a regular quarterly dividend of 
fifty cents per share on the Cumulative 
No Par Convertible Preferred Stock of 
the Company, payable April 10, 1947, to 
stockholders of record at the close of 
business April 3, 1947. 

Checks will be mailed by Bankers 


é Trust Co., 16 Wall St., New York 15, 
N. Y., Transfer Agent. 


H. G. SMITH, Treasurer 
33 Pine Street, 
New York 5, N. Y 





March 24, 1947 
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GOTHAM HOsIERY 
COMPANY, Inc. 
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GOLD STRIPE, | 





Se 
New York, March 17, 1947 
The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a regular quar*erly dividend of 
Thirty Five Cents ($.35) per 
share on its Common Stock, pay- 
able May 1, 1947 to stockholders 
of record at the close of business 
on April 15, 19477. 

WILLIAM FELSTINER, 

Secretary 
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Street News 





W ith underwriting risks and 
profits such as they are, a 
serious question about the advisabil- 
ity of leaving so much money in- 
vested in the banking business is be- 
ing raised. The inadequacy of return 
on this capital was brought home in 
the recent underwriting of $100 mil- 
lion of Consolidated Edison bonds. 
That was an easy underwriting, as it 
turned out, but it could easily have 
been what bankers call a “sour one.” 

The gross spread on that deal was 
$5.41 for each $1 thousand. After 
deducting expenses and management 
fee, there was a gross: profit of $4.14 
to the underwriters. One under- 
writer figures that on the basis of his 
$1.7 million participation, the net 
profit was only $3 thousand. That was 
after salesmen’s commissions, allow- 
ances to dealers and other expenses. 
As the bankers reason it, many suc- 
cessful issues of this kind would be 
required to make up the loss on a 
single sour one. 

Investment banking firm capital is 
supplied by three different types of 
investors. There are two firms 
whose stocks are broadly distributed 
and have a regular market. There 
are many other firms whose capital 
is furnished by the men who operate 


‘the business and who, therefore, get 


some income in the form of salaries 
or partnership profits. A third type 
of investment banking capital is that 
furnished by wealthy people purely 
as an investment. These absentee 
capitalists are the ones now busy 
weighing the advisability of continu- 
ing their investments. 


The almost certain prospect of 
infusion of new blood into the man- 
agement of the New York Central 
Railroad is worrying an assorted 
variety of people. It isn’t only those 
at or around the top of the railroad. 
Central, for instance, has quite im- 
portant real estate holdings, prop- 
erty on which, among other things, 
some of the city’s outstanding hotels 
are located. There is evidence that 


‘some of these hotel people are really 


anxious about the prospect of a house 


cleaning when the new management 
gets in. 


Six weeks have elapsed since 
Wall Street became convinced that 
action by the Department of Justice 
against most of the leading invest- 
ment banking firms was just a mat- 
ter of a short time. By some grape- 
vine route, the financial community 
learned recently the names of the 
firms likely to be cited, seventeen in 


‘all. 


They are contemplating the ac- 
tion in a much different frame of 
mind than they did months ago when 
Washington’s agents were ransack- 
ing files and, more recently, when 
financial men were answering ques- 
tions before a Federal Grand Jury. 
At first it was feared that one or two 
houses might be made the guinea pig 
to determine just how vicious Wall 
Street has been. From the stand- 
point of national publicity, that 
wouldn’t have been good for the one 
or two defendants. With seventeen 
involved, it is quite a different mat- 
ter. The leaders are all in the same 
boat. Any accusations made against 
them necessarily must be fault-find- 
ing with the system of security under- 
writing and distribution. Not to be 
included among the chosen seven- 
teen would amount to classification as 
small fry. 


Municipal bond men are a calcu- 
lating lot, although no one can deny 
that they can be quite human when 
they get into the proper atmosphere. 
Most of them went over to the St. 
George in Brooklyn recently to hear 
Mayor O’Dwyer function as guest 
of honor at a stated luncheon. They 


listened but, as many said on the way © 


to the coat room and the elevators, 
they learned nothing that they didn’t 
already know. The City Comptrol- 
ler, an optimistic man who consults 
Wall Street but doesn’t know much 
about what makes it tick, thought the 
municipal men should rush back to 
lower Manhattan and step up the 
market for New York City bonds. 
No one seemed to agree with him. 
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Puget Sound Head 
Would Sell Properties 


rank McLaughlin, president of 

Puget Sound Power & Light 
Company, told stockholders at the 
annual meeting March 24, that the 
usual yardsticks for judging utility 
performances, if applied to their com- 
pany, would be apt to be misleading. 
The company’s basic problems, he as- 
serted, are political and have their in- 
ception in discriminatory national 
and state laws. 

Competition with public power 
forces rates of Puget Sound to levels 
that reduce earning power, impair 
credit and make it difficult for the 
company to maintain a sound capital 
structure. A utility which does not 
have to compete with public power is 
in position to obtain rate increases to 
sustain earnings, but this course is 
closed to Puget Sound P. & L. 


Financing Difficult 


A further result of public power 
competition with Puget is that the 
company must pay a high interest 
rate on its bonds and finds it diffi- 
cult to obtain adequate additional 
funds for construction, while public 
power agencies can finance their 
needs on a 2 to 2% per cent basis 
with tax-exempt bonds. At the pres- 
ent time Puget Sound is endeavor- 
ing to set up a $10 million banking 
credit, to retire $6 million in bank 
loans and provide $4 million working 
capital. 

Mr. McLaughlin told his stock- 
holders that the management will con- 
tinue its efforts to obtain state and 
national legislation to eliminate pub- 
lic powers, tax subsidies and special 
privileges, and to provide that con- 
struction of public power projects 
shall not result in the destruction of 
private enterprises. The manage- 
ment also is endeavoring to work out 
an over-all plan for sale of its proper- 
ties at a fair price, and to bring about 
the sale of the company’s Seattle 
properties to the city of Seattle. 
About 18 per cent of Puget Sound’s 
electric and steam heat property is 
in Seattle, and 27 per cent of its gross 
electric and steam heat revenues come 
from Seattle users. 

As it is the duty of management, 
the president concluded, realistically 
to appraise the company’s problems, it 
APRIL 2, 1947 


had reached the conclusion that the 
stockholders’ interests would be best 
served by sale of the property to pub- 
lic power agencies at a fair price. 
“There is no sense,” he said, “in car- 
rying on a futile ideological battle to 
preserve private enterprise if the peo- 
ple are determined to have public 
power, and when so doing can lead 
only to a sacrifice of the stockholders’ 
investment. There is no such thing 
as fair government competition. Pri- 
vate and public power cannot com- 
petitively co-exist.” 





BOND REDEMPTIONS 





Redemption 
Issue Amount Date 

American Tobacco Co.—deb. 48, 1951.$138,000 Apr. 15 
Bell Telephone of Canada—lst mtge. 

series B Ss, 1967 ....cccccccceces Entire June 1 
B/G Foods, Inc.—15 years debs. 5s. 

ME wens awecccccucs deubaceeseas 52,400 Apr. 15 
British Colombia Pulp & Paper lst 

ey WOO ioc ateasetaccssecedcesice Entire May 1 
British Colombia Pulp & Paper gen. 

Rp SOOO cael ccdebacdtidncentsccces Entire May 1 
Canadian Oil Companies —Ilst mtge. 

SS PRE Dew anaances Entire Apr. 15 
Minnesota Transfer Railway — 3%s, 

NNO ~ uakdleudad stewdeadeeredecceus 19,000 June 1 











Rovan Typewriter 
ComPANY, Iie. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending April 30, 1947, has been 
declared payable April 15, 1947 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on April 3, 1947. 

A dividend of 40¢ per share has 
been declared payable April 15. 
1947, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
close of business on April 3, 1947. 
March 26, H. A. WAY 

1947 Secretary 


———-ROYAL ——= 


























PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #37 


A dividend of Twenty-five (25) Cents per 
share has been declared on the capital 
stock of this Company for the first 
quarter, payable March 28, 1947 to stock- 
holders of record at the close of business 
March 12, 1947. 


M. A. YOCKEY, Secretary and Treasurer 
























CORPORATE EARNINGS 








EARNED PER SHARE 


1946 1945 
OF COMMON STOCK: 12 Months to December 31 














DE GI. ib kiar eo cneaedeccsegcet $2.10 $0.79 
Allis-Chalmers ....... D0.06 2.95 
Aluminum Goods Mfg. 2.65 0.95 
Amalgamated Leather 1.83 0.30 
BME THK coc ccccccccccscece 0.55 2.29 
American Cyanamid .............. 2.90 2.02 
American Machine & Foundry..... 1.14 1.20 
American Rolling Mill .......... 5.36 3.96 
American Smelting & Refining.... 5.57 3.64 
American Zinc Lead & Smelting... 0.53 0.54 
Atlantic Refining ...............- 3.26 0.34 
, i era are 2.04 1.42 
Baldwin Locomotive .............. 2.63 1.79 
Bancroft (Joseph) & Sons ........ 4.63 1.40 
Barium Steel 0.01 0.05 
Bell Aircraft D1.51 10.30 
TR AVON © nec cdndveccccese 0.37 7.82 
rere 5.93 1.85 
OL ca ceeabaees ckescees 3.84 1.95 
Brunswick-Balke-Collender ....... 3.38 1.98 
Butte Copper & Zinc ............ D0.02 0.26" 
Eerie 1.99 2.35 
Central Foundry ..............-- 0.18 0.24 
Central Steel & Wire ...........- 7.48 2.10 
Certain-teed Products ...........- 2.63 0.79 
Charis Corporation .............-. 2.20 0.95 
Columbia Broadcasting System..... 3.37 3.11 
Combustion Engineering .......... 7.06 8.74 
Conde Nast Publications ......... 3.50 1.43 
Se ED eae agdeecccendcces 4.05 3.23 
CRN EG i Gewk dcersdes ccscicescs 3.41 1.88 
Dennison Manufacturing .......... 2.26 1.44 
rrr arr rrr 4.59 0.57 
Dunhill International ............ 3.05 2.25 
Eastern Steel Products ........... 0.82 0.59 
Electrical Products ............... 1.16 1.05 
ME ick Védlad cdake ccecdécese 2.57 1.31 
MITES oS Sethi sedtew ees ececes 1.15 1.34 
Warse MaMa COEP. .. ci ccc cecesss 2.24 1.44 
6.43 6.73 

1.13 0.88 

GEE, SEE econ vceescecececes 3.25 2.36 
General Refractories ............. 2.36 1.66 
ee errr 6.34 3.29 
Were CC. BED EM occccvccccccss 0.52 0.65 
Harrison-Walker Refractories ..... 2.07 1.11 
Hershey Creamery .......s..+..-- 7.22 3.29 
Hollingsworth & Whitney ......... 3.41 1.71 
Goudaille-Hershey ...........+++. 1.35 1.44 
[RE 1.51 0.42 
PEE, Gir winehegivervcscces 9.28 6.04 
EN EE oo ads <kadnaens odes 0.99 D0.41 
International Business Machines... 13.10 7.61 
International Cigar Machinery..... 1.48 1.71 
International Nickel (Canada)..... 1.90 1.58 
Intertype Corporation ............. 1.73 1.53 
8.01 1.87 

5.06 3.26 

1.17 1.44 

2.57 1.30 

8.50 1.58 

‘andy 0.55 0.34 

1 5.25 4.11 
pe ee *1.58 *1.32 
, Oe 5 eeaeeenenaee: 2.97 7.39 

WE OE cca aes cctaveccci< 7.12 3.53 
McColl-Frontenac Oil ............ *3.18 *1.62 





EARNED PER SHARE 
OF COMMON STOCK: 














Minnesota Mining & Mfg $3.08 $1.87 
Mojud Hosiery .............. 2.73 0.68 
NNGRIONSE COM 2. cece cicicieccce. D0.13 1.00 
National Sugar Refining .......... 3.07 2.46 
IRMGNONGE, GORONE: 166 cote lee cei’ 1.48 1.79 
Newport Industries ............... 3.42 1.01 
N. Y. & Honduras Rosario Mining 5-68 4.21 
Norwich Pharmacal .............. a 1.23 0.87 
O’Sullivan Rubber ..............- 0.89 1.30 
oe Se alice ce caelstelds 2.78 2.13 
Parkersburg Rig & Reel -........: 2.84 2.07 
Pennsylvania Glass Sand ......... 3.21 1.45 
SL eee 3.37 2.71 
i. 8 Ere roe err 7.17 1,24 
Phila. & Reading Coal & Iron.... 3.84 1.04 
Phillips Petroleum ............... 4.60 4.59 
Pittsburgh Consolidation Coal..... 2.69 2.88 
wane O88 & Gat «oc cc.sccse 0.04 0.05 
PI FUGON ox cc ccnadececvese D1.65 D3.09 
te nce annua decceas 2.01 1.65 
I ae aweccndbaccacmes 16.42 6.71 
MN a cigid oc was dane ea e's 0.64 4.30 
Publicker Industries ............. 11.75 1.94 
EE sc ctiwinicccacienedeeee as 7.37 4.11 
St. Lawrence Paper Mills ........ 70.96 *0.65 
te ere 0.99 0.45 
RSs ated edacchntaea des 2.33 1.42 

PE  txudetdendds ea vceeens 7.28 2.74 
Schlage Lock ... 3.32 2.05 
Seagrave Corp. 0.21 0.59 
Sharp & Dohme 2.84 0.66 
Spiegel, Inc. 1.50 0.55 
Square D Co. ...... 1.96 1.18 
kk, ee 10.30 8.69 
Socony-Vacuum Oil 1.87 1.36 
ER acc cucceeteatwcesss D0.16 0.19 
CE tant Cac cnncets caae4<.¢ 2.32 0.57 
Standard Oil of Ohio ............. 3.43 1.10 
Stedeneer Corp. «2.2... ccceseess 0.40 1.39 
ES ik Sacebein cand Cadeenes 1.11 0.50 
Timken Roller Bearing ........... 2.27 2.32 
PE ONE ao cacctegieeneccae 0.95 0.55 
Transamerica Corp. ..-........-..-- 1.57 1.86 
Union Bag & Paper ............. 4.13 1.29 
ee BE OOP iid ee ccscccietiess 0.30 2.31 
NE ME AOD a. 5 + 0 ctecaeeeas 0.54 2.33 
Dg” AAR D0.49 0.82 
United Engineering & Foundry.... 1.46 2.79 
U. 8._Smelting & Refining........ 0.39 D0.37 
Van Norman Company............ 3.52 éses 
EE foe ok acces ccekcamads 8.27 2.82 
Vulean Corporation 1.35 0.25 
Vulean Detinning 12.92 12.00 
0 LN eee b1.11 b0.33 
Westates Petroleum .............. D0.18 DO.23 
0 eee 6.25 3.75 
White (S. S.) Dental Mfg......... 5.05 2.13 
Youngstown Steel Door ........... 1.11 1.47 
Wayne Knitting Mills ............ 8.58 2.69 
bo eee 2.02 0.87 
NSO Sin caad nds coppeanavccce 0.81 1.15 
Willcox & Gibbs Sewing Machine 4.72 4.47 
TD rer rere 0.92 0.82 





*—Canadian Currency. 
combined. b—Class B stock. D—Deficit. 


1946 1945 
12 Months to December 31 


t—Common and Class A stock 
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Newcomers 





Concluded from page 14 








Last October the company began 
an expansion program which §in- 
volved decentralized factory opera- 
tions, production of new items, and 
strengthening of its sales organiza- 





tion. 


Manufacturing plant and gen- 
eral offices occupy approximately 
266,000 square feet in a building in 
Elizabeth, N. J., headquarters also 
for the two New Jersey subsidiaries. 


Elgin National Watch (ENW) 
Capitalization: 
Capital stock ($15 par).... 800,000 shs. 
Development of a new alloy for 
mainsprings said to surpass carbon 





steel in performance and cut watch, 





Financial World Factograph Quarterly Index 





The Factographs indexed below are those pub- 
lished in FinanctaL Wortp during January, 
February and March, 1947. The index to Facto- 
graphs appearing the second quarter .of the cur- 
rent year will be published in a July issue. 


Company Issue Page 


Air Reduction 












is sin see eis eA einen 30 
Alaska SURORW ceviche ccWeccecicucedocsescs 28 
Amer. & Foreign Power ........ 28 
Amer, Locomotive ....ccccccseccccdecccces 31 
Deer: DISURIONE . oc kens0cccsspnnssoo 23 

OE; TION nccocedicaccdecsoovcs 81 
Rae. THR cs canecacsccsbesebeas 26 
Anderson-Prichard Oil .,..cceccecsccceces 23 
tch., Topeka & Santa Fe .......seecens 30 
oo | eee Per eee Mar. 5 28 
Bangor & AroostOOk .......ccccscccccccccs Feb. 12. 28 
Bankers Trust (N. Y.)...... ebeucmes cinemeee Mar. 19 30 
Bath Iron Works Feb. 23 
Sy rr 28 
Bendix Aviation ........ 30 
Bethlehem Steel .......... 23 
Bickford’s, Inc. ..0...... 28 
Birmingham Elec. 28 
Briggs & Stratton 30 
Byron Jackson ..... $1 
California Packing ..... oon senadbecune Feb. 5 81 
Canadian Marconi ......... bane aed escent -Feb. 26 22 
Cerro d@ Pasco ......-cecee ; 30 
hate Belk DR ocsececccce 28 
Chemical Bank & Trust 30 
Clark Equipment ..coccccccccccccsccccesee 30 
Climax Molybdenum ..........sscecceceecs Fr 31 
ee ee ere eS 28 
Columbia Gas & Elec ....... 30 


ceengpy ei Nat. Bank & Tr % 
Cone. CIgO? .ccccvcccvccecevsesccvseveces 26 


‘Cons. Edison Se OR re pe Jan. 46 
ee aR arr ‘ 31 
Corn Exchange Bank ..........cccccccccece s 28 
eee ee rer rere 2 23 
aa a eee 31 
Curtis PawlMiAZ <iccvcccossccssccccencas 23 
Curtiss Wright .ccccccccccceccccccesonses 31 
Ce ee. Pee P rere ery Feb. 19 22 
Del., Lackawanna & West. .........e.se00. Feb. 5 30 
ee ree ae Feb. 26 22 
OS) DEE TOD 2is0be0se0500an00-eenEee Feb. 26 23 
Edison Bros. Stores ..ccccccccccsccccccsse Mar.12 31 
Bice. Power & Light ccccsccccessccccoess Feb. 12 30 
Equitable Office Bldg. .......cccccccccece Jan. 15 

CCITT Sada cS isaciesdswckessse dp ieione Jan.15 31 
Majardo SUGSE ...ccccesccccsccseveccccccee Mar. 5 31 
Federal Min. & Smelt ...c.ccccccccsccccce Jan. 15 30 
ie ee ee rr Mar.12 28 
Wer TORRENS sc 00s cincisns 400sbsncdesn Feb. 12 °81 
Wemmittin: GRR oi0c kids cccne<cucwdonkoawe Jan. 15 26 
oy ie See eer ee ere se sy 23 
GOPINOE-DONIEE: 6 62.s060050000060cc0000s0ee 23 
Ghomdral. TRA iiss cost bicedswssctscnta<e 31 
General Railway Signal 81 


Graham-Paige 
Great Western a biicduceutenioenseee abe Feb. 5 31 








Guaranty Trust Co. N 30 
Hlockensack: Water .....0cccecccccecccncces Feb. 5 28 
Holes (8, 3.) ccccccpascbanstscsasioqves Mar. 12 28 
REOWILE-TROOINS _. 0 on0 006000 0ddecdntete<eeacs Jan. 8 | 22 
Houston Lt. & Pr. 1h. - 28 
Houston Oil (Texas) tee ae 
Howard Stores ........... hah ioe | 
a. err Perry ttre” Jan. 15 30 
SAE PPROEE 5. cckka chs tdens<ecevanasseaue Feb. 19 23 
Tater’) SlWOr |. ocnccscccnticcioeccnecsenen Jan. 1 22 
et ee | Rr re Jan. 29 30 
Regie TUNE 5 evinces cisanensebébatepevesen Mar. 19 28 
Ronmecott Copper ...ssccsscccccccsecsscoes Jan. 29 28 
Lambert Company ......e.6; are Jan. 1 223 
Lehigh portion’ i Cement se ckebeeesspensat Mar. 26 81 
Kahn: G Wink 006 csesesccccecestsnnteides Mar. 5 380 
Lone Star Cement ....cccccccccccccccccccs Jan. 8 23 
Louisville Gas & Biel. <ccccccccvcoccenes Jan. 15 26 
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Company Issue Page 
ce Ee ey ae nedecsesse eedan, 1 3 
Marathon Corp.  ....ccecsceees M 28 
McIntyre Porcupine .......... -Feb. 23 
MERON, SBME. pcs cncceccescctsncs oe. Jan, 28 
Minn. & St. Louis Ry. . 31 
Mojud Hosiery ........ $e ckese 22 
Dematinn Bile Pisa bseteveces 31 
Murray Corp. ......0e. heeSeccesss oe 22 
National — ccbbah sen euae’oe& 22 
Beationeal - TMOG. 4.5055 5485 hocks vigeds ces 22 
National City Bank (N. '¥.).: 28 
National Cylinder Gas a vcsccccocese seeses 7. 30 
et Re Re ee ee 28 
National Supply ........ 31 
Nelson (Herman) Corp. 81 
New York Air Brake .... 30 
Northern Pacific Ry. ......cecees $1 
Northern States Power 31 
Northwest AlfHMOS oo cccevcscccccccsccecé 31 
Obia- Mdigen .scccecdacene sintsesiuaban sk. 1 
Ghild. Dil... .4n040065g0.den dane sccccccceses Jan. 8 23 
Pacific Amer. Fisheries ....... $1 
Paes: fins Bs SN pccnisgesssecseciie ° 28 
a eS ea errr 31 
POSES TOPO . ons dccccanccgcibicedavesh 23 
Packard Motor Car. s..ccccscccce Seviiceved Jan. 28 
Parker Rust Proof ...... , 28 
errr 28 
Phila. & Reading C&iI.. 31 
PRRENP TIEN 4 on veh basin e060 500s ccccdannaen 22 
Publicker Industries. ............... 26 
Public Service (N. J.) 30 
PRE. MMEs gicosscanscogeeapeesh ness ta 28 
Quarterly Index: 

Factographs—Oct., Nov., Dec. .........- Jan. 15 29 
NT ere ees 28 
BApWc BO csi cewawaccccccccccedeowae 31 
Revere Copper & Brass .... 30 
Reynolds Spring ........... 31 
BiGMeld OF ci ccccccasdécaes $1 
Ruppert (Jasob)  .cocccgsvccccccccsscceses 23 
i ee se ere errr ris Feb. 19 22 
BN RON, | ce S i otto sss cdccekucace Jan. 8 22 
Shawsretk Oll Be GAS «ond sccccccccevesespe Mar. 26 28 
Pr eee ‘ 30 
Shell Union Oil " 31 
Simonds Saw & i 26 
Tae! Serer rr. Creer 5 31 
Solar Aircraft , 28 
Sonotone Corp. ‘ 23 
Southeastern Greyhound ...........sseceeee Mar. 5 30 
Sothern Wap oi csccswsnescassesvcccesh Jan.15 30 
Seatard OH) OF Cal scnscc ccs cdsecacteca Mar. 5 
Standard Off GN. J.) .ccscccccccsccccscces Mar. 12 30 
SEONG DEH cc cccccncscscvocecvcceesnsae Feb. 12 26 
BiSwWart-WHAMMEE: onc cccvvavercocsccsvssdyee b. 12 30 
ee Re ey ry  eLee eT Terror. Feb. 26 22 
THOMPSON-BURITOH on cine ce ccc sc ccvceeeent Feb. 5 31 
Tide Water Associated Oil ...........se00- Jan. 22 46 
Timben-Detswkt AXIO oc cisccccccccvvecvsen Jan. 29 31 
Title Guarantee & a Wanless ss sindeegeken Mar.19 28 
Transuo & Williams .........ccescccccece Mar. 12 30 
Sie RIND. ocks'04cce tale tees 0 0s sinnae sa Jan. 22 46 
Wabihed | COM. 65 aceseee sews ne ccccs suture Feb. 5 30 
U.S, Fndastetal OMe,” cia. ss oc oc oakgn tan Feb. 5 30 
> Ne a Sey eee Jan. 22 46 

es SD nwo ass cepdess c0css cesa enue Mar. 26. 80 
Wheeened Laivieatories vie ani 00 5’ weoe keel Feb. 19 23 
Visking GORD. 000. c cee R Ev covscsve dice’ Feb. 26 22 
WRRIOEED “CF ok ccd nn sptticcccceeuehene Jan. 29 «28 
Westinghouse DiS TI: 68560 0 oder euduan ee . 13 28 

Coal & Coke....... Feb. 28 
Willys-Overland Motors ...... le 26 
Wils0n-JOROE: 26645 icéscesks.. x 28 
Wisconsin Elet. Pr. ..ccccccccsctccctocecs Mer. 31 
Wright re Sse byis wins 6s anhdib opens " 22 
Young Spring & Wire ......ccccccccseces Feb. 12 28 
Youngstown Sheet . PIO? Kos conse sveasene Feb. 19 22 
Youngstown Steel Door .........eeeee- ----dan, 29 28 
Toth FTO iis cc cesses pen ts ogay Tan. 29 80 


- nounced by Elgin National Watch. 





repairs in half was recently an- 


The new alloy is non-magnetic and 
highly resistant to rust. Although 
most of the company’s business is in 
cased watches and some clocks, it also 
manufactures and sells aircraft in- 
struments, other precision instru- 
ments, and sapphire products of vari- 
ous types such as plug gauges, ring 
gauges, and phonograph needles, and 





Per Capital Share 

s *Divi- 

Year -Sales *Earnings dends 

1938 .. $6,777,575 $0.85 $0.6214 
1939 ... 9,162,502 1.52 1.00 
1940 .. 12,255,449 1.92 1.50 
 Uvinge 16,347,774 1.94 1.50 
1942 ... 17,094,082 1.40 1.00 
| 20,895,325 1.42 1.00 
TE accuse 21,628,924 1.21 1.00 
1945 ...... 20,675,922 1.31 1.00 

1946 .. 17,688,953 1:79 70.57% 





*Adjusted to reflect 2-for-1 split of 400,000 
shares on March 27, 1946. {Plus 100 per cent 
stock dividend. 


operates a trade school for watchmak- 
ers. Elgin Observatory is operated 
to provide an absolutely accurate time 
standard for the watch factories in 
Elgin, Illinois. 

Organized as the National Watch 
Company in 1865 by special act of 
the Illinois legislature, the concern 
became Elgin National Watch Com- 
pany in 1874. Besides two plants, the 
trade school building, and the Ob- 
servatory located in Elgin, the com- 
pany has plants at Aurora, Illinois, 
and at Lincoln, Nebraska. Wholly- 
owned subsidiaries include the Ca- 
nadian Elgin Watch Co., Ltd. of To- 
ronto, Elgin Watches England Ltd. 
of London, Elgin Watchmakers’ 
College, Inc., and Timemaster, Inc. 
Both Elgin Watches England and 


_Timemaster, Inc., are inactive at this 


time. 


Coming Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


April 1: Bank of California, N. A., Con- 
solidated Royalty Oil, Employers Group 
Associates, Maytag Co., North Philadel- 
phia (Pa.) Trust Co., South Side Bank & 
Trust Co. 


April 2: Corn Exchange Bank Trust Co., 
Georgia R.R. & Banking, Jantzen Knitting 
Mills, Montgomery Trust Co., Pacific 
Lighting, Rochester American Insurance. 


April 3: Jenkintown Bank & Trust. 
April 4: Birtman Electric. 
FINANCIAL WORLD 











Niagara Hudson 





Concluded from page 6 








Likewise in 1946 Buffalo Niagara 
Electric replaced $35 million of 5 
per cent preferred with a 3.60 per 
cent stock and Central New York 
Power refinanced a little over $25 
million of 5 per cent preferred with 
$20 million of 3.40 per cent stock, 
using treasury cash and money do- 
nated by Niagara Hudson to cover 
the balance. This refunding and par- 
tial retirement of subsidiary pre- 
ferreds will save Niagara Hudson 
more than $1 million a year. 


Sales Increased 


All of these favorable conditions— 
increased gas sales which offset low- 
er electric use and the savings in 
interest and preferred dividend re- 
quirements—had an encouraging ef- 
fect on 1946 consolidated net income. 
Although total operating revenues in- 
creased only $2.4 million over the 
previous year, consolidated net in- 
come was almost double that of 1945 
—rising from $8.1 million to $16.1 
million. And after preferred divi- 
dend claims were set aside, net earn- 
ings for the common stock rose from 
60 cents a share in 1945 to $1.42 a 
share last year. 

These were, moreover, “good” 
earnings. Where the increased earn- 
ings of many utilities in 1946 re- 
sulted largely from elimination of the 
Federal excess profits tax which 
sharply reduced their total tax bills, 
Niagara Hudson’s 1946 taxes were 
practically double those of 1945. This 
was due to credits it could take in 
the earlier year for bond premiums 
and unamortized debt discounts and 
expense incurred in the refinancing 
of subsidiary funded debts. As a 
result 1946 taxes were $9.1 million 
vs. $4.9 million in 1945, so when it 
earned nearly two and one-third 
times more per common share in 
1946 than in 1945 it was despite 
a big handicap. 

With the continued growth in de- 


mand for utility services, with the - 


prospect of further reductions of its 
own bank loans, and with the savings 
in operating costs and taxes that will 
result from the merging of its three 
principal subsidiaries, it seems likely 
APRIL 2, 1947 





that 1947 results will be above the 
1946 level in spite of 1947 construc- 
tion outlays of around $20 million 
as against $9.4 million last year. 
Perhaps the remaining significant 
development during 1946 was the sat- 
isfactory termination of litigation 
with New York State over the price 
and amount of water Niagara Falls 
Power could take from the Niagara 
River. Heretofore, it could divert 
only 4,900 cubic feet of water a sec- 
ond at a cost of $400,000 a year. 
Under the new agreement it can take 
up to 20,000 cubic feet a second at 
an annual rental of $1.1 million. 
Despite these encouraging devel- 
opments, Niagara Hudson Power 
common is currently priced on the 
New York Curb at around nine »r 
at only a little over six times earn- 
ings. The modest appraisal of cur- 
rent earnings may be attributed 
partly to the company’s unimpressive 
dividend record—no payments hav- 
ing been made on the common stock 
since 1940 and also because of un- 
paid accumulated dividends on the 
first and second preferred stocks. 








Oil Industry 





Concluded from page 10 








mand for the oil industry’s major 
product. Revenues will also be bol- 
stered by participation in the expand- 
ing field of hydrocarbon chemistry. 
The fact that secular growth ten- 
dencies in this field are so strong as 
almost completely to override cyclical 
influences has considerable signifi- 
cance under current conditions, when 
the business and stock market out- 
look is clouded by many uncertain- 
ties. Even if there should be a “re- 
cession” within the next year or so, 
oil company profits would not be im- 
portantly affected. Another fortunate 
circumstance for the industry is its 


' relatively favorable position with re- 


spect to labor costs and taxes. Labor 
receives less than 20 per cent of the 
oil sales dollar, and heavy depletion 
charges serve, to an important ex- 
tent, to reduce taxes. 

Despite the almost uniformly fa- 
vorable prospects for this group, the 
better oil equities such as those listed 
in the table are reasonably valued in 





CHARTS 
& MAPS 


FOR ALL PHASES OF 
BUSINESS ACTIVITY 
We professionally design your 
charts and maps to successfully 
do the work you desire of them. 


EDWARD WILLMS CoO. 
7 East 42nd Street 
New York 17, N. Y. 














\4O TIS 


ELE VATOR 
COMPANY 


Cala DivwenpD No. 158 


A dividend of 25¢ per share on 
the no par value Common Stock 
has been declared, payable April 
29, 1947, to stockholders of 
record at the close of business on 
April 5, 1947. 
Checks will be mailed. 

C. A. SANFORD, Treasurer 
New York, March 26, 1947. 




























BUSINESS OPPORTUNITIES 








WANTED 
MECHANICAL 
PRODUCT TO 

MANUFACTURE 


By established, well financed company, now 
producing line ef electro-mechanical products 
sold nationally to finest hardware, electrical, 
and department stores. Want new product to 
make and market. Well equipped plant plus 
capable engineers. 


P. O. Box 322, Rochester 2, N. Y. 








DISTRIBUTOR WANTED 


Over the Mountain States and adjoining area, 
by Mfrs. of built-in furniture, portable bars, 
Ping-Pong tables, desks, and allied specialties 
—Unlimited opportunities. Write P.O. Box 
1082, Denver 1, Colorado. 

















relation to 1946 earnings. Since it is 
estimated that the better companies 
will earn some 15 per cent more this 
year than last, their shares occupy 
an attractive position both from the 
standpoint of yield and long term 
appreciation possibilities. 
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STOCh FACTOGRAPHS 








Blaw-Knox Company 





Data revised to March 26, 1947 


& Price 
incorporated: 1906, New Jersey, as Blaw- § 32 soonpomrs 
Collapsible Steel Centering Company. Pres- 24 
ent title adopted 1917 upon merger with fi¢ 
Knox Pressed & Welded Steel Co. Executive § g 
office: Farmers Bank Building, Pittsburgh, § 9 
Pa. Annual meeting: Third Wednesday in 
April at Camden, N. J. Number of stock- 
holders (December 31, 1946): 11,778. 
Capitalization: Long term debt TOE RO CRT 0 
Capital stock (no par)...... 1,344,843 ahs 1939 "40 ‘41 "42 ‘43 "44 '45 1946 


(BK) 





EARNED PER SHARE $3 











Business: Designs and fabricates machinery and special 
equipment for many basic industries, including iron and 
steel, food, chemical, construction and public utilities. Com- 
pany operates nine plants; six are in the Pittsburgh area. 

Management: Experienced in its industry. 


Financial Position: Adequate... Working capital December 
31, 1946, $13.9 million; ratio, 2.5-to-1; cash and U. S. Govern- 
ments $8.6 million; inventories, $9.6 million. Book value of 
capital stock, $17.13 per share. 

Dividend Record: Payments 1915-32, 1936-37, and 1940 to date. 

Outlook: Company entered postwar period with large order 
backlogs, and activity should hold to high levels for some 
time. But eventually, a return to heavy industry cyclical 
pattern is in prospect. 

Comment: The stock is a more or less typical business 
cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Half-year-period ended June 30 Dec. 31 Year’s Total Dividends Price Range 
POUDEEL Gbankbesnnees $0.16 $0.56 $0.72 None 17™%— 8% 
ea ee 0.45 0.57 1.02 $0.25 11%— 5% 
EE Pern 0.91 0.34 1,25 0.60 10%— 5 
ee ee 0.30 0.77 *1.07 0.35 7%— 5 
Sa es 0.59 0.86 *1.45 0.60 11%4— 6% 
aa 0.65 0.98 *1.63 0.70 15 —T7 
BDO N SSwcccawewsrres 1.07 1.44 2.51 0.80 25%—13 
ROOD 6 aesineicdsswss 0.78 1.71 $2.49 0.90 30%—15% 





*Restated to give effect to renegotiation. fIncludes non-recurring credits of $1.73 per 
share. 





Cutler-Hammer, Inc. 





Data revised to March 26, 1947 


incorporated: 1928, Delaware, as successor 
to a business founded in 1899. Office: 
315 N. 12th St., Milwaukee, Wis. Annual] 
meeting: Second Monday in April. Num- 
hg stockholders (March 3, 1947): 


_carnings & Price Range (CEH) Ff 


EARNED PER SHARE 


Capitalization: Long term 
rrr ere *$2,000,000 
sab aus 659,998 shs 








$3 
$2 
$1 

0 








Dat eee, 1939 ‘40 ‘41 ‘42 "43 ‘44 '45 1946 





Business: Manufactures a broad range of electrical control 
apparatus, including automatic motor starters, speed regula- 
tors, and elevator and machine tool controllers. Products are 
used by virtually all industries, particularly steel, automo- 
biles, mines, textiles, utilities, and air-conditioning. 

Management: Able and aggressive. 


Financial Position: Adequate. Working capital December 31, 
1946, $7.3 million; ratio, 2.1-to-1; cash, $2 million. Book value 
of capital stock, $16.10 per share. 

Dividend Record: Payments 1929-30, 1935-37, and 1939 to 
date. 

Outlook: Sales prospects depend on level of general in- 
dustrial activity. Company benefits from a strong trade posi- 
tion and from considerable diversification of products and 
markets. 


_ Comment: Stock is one of the better grade capital goods 
issues. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


f Year’s 
Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends 





Price Range 
$0.09 $0.28 $0.25 $0.61 $1.23 $0.75 4 —l 
0.61 0.51 0.28 0.54 1.94 1.50 He 
65 0.78 0.46 0.39 *2.27 1.50 30 —14% 
0.62 22 0.71 0.74 *2.29 1.25 18 —12 
0.81 0.94 0.57 0.22 *2.54 1.25 26%—15 
72 0.77 0.43 0.74 *2.66 1.50 28%—21 
0.52 0.44 0.56 0.42 1.94 1.50 374%4—25 
17 0.53 0.78 0.95 2.43 1.50 45 —25% 


* After provision for inventory loss and postwar slesupens equal to $0.37 per 
share in 1941; $1.90 in 1942 and renegotiation settlement in 1944 equal to $0. 41. 
After unspecified renegotiation settlement in 1943. 
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Commonwealth Edison Company 





Data revised to March 26, 1947 


Incorporated: 1907, Illinois, as a con- 
solidation of Chicago Edison and Common- 
wealth Electric Co. Office: Edison Bldg., 
72 West Adams Street, Chicago, Ill, An- 
nual meeting: First Tuesday in April. 
Number of stockholders (December 31, 
1946): 116,000. 

Capitalization: Long term 

t 


GODE nnecccecsccccccsecs $280,000,000 
Capital stock ($25 par)... 13,732,000 'shs 


Earnings & Price Range (CWE) 








1939 "40 ‘41 "42 "43 '44 «(45 «1946 : 








Business: One of the larger public utility systems in the 
country, the parent company alone supplying practically all 
electric requirements in Chicago. Also controls Public Service 
of Northern Illinois, Western United G. & E., Illinois Northern 
Utilities, Chicago District Elec. Generating, Chicago & Illinois 
Midland Ry. and other subsidiaries. About 90% of revenues 
is derived from electric sales and balance from gas and 
other services. 

Management: Progressive and well regarded by the industry. 

Financial Position: Strong for an enterprise of this type. 
Working capital December 31, 1946, $105.8 million; ratio, 
3.1-to-1; cash, $32.4 million; Government securities, $95.4 mil- 
lion. Book value of stock, $28.90 per share. 

Dividend Record: Payments made by company and its 
principal predecessor companies 1890 to date. 

Outlook: Secular growth and savings from extensive debt 
refunding and conversion in recent years should largely 
offset advancing costs of labor and materials. 

Comment: Demonstrated earning power and dividend record 
place stock among the more conservative in its field. 


i 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


1939........ $0.74 $0.58 $0.57 $0.73 $2.43 % 74 32%—25 5% 
1040........ 0.75 0.54 0.42 0.64 2.32 33. —25% 
1 ae 0.56 0.56 0.45 0.59 2.10 80 30%—20 
1942........ 0.41 0.37 0.51 0.45 1.74 1.60 23%—17% 
Ue 0.45 0.42 0.41 0.48 1.76 1.49 27 —21 
20484. 65... 0.46 0.43 0,41 0.48 1.78 1,40 29144—24 
1946. 2.2.23. 0.48 0.44 0.43 0.54 1.89 1.40 344%,—28 
1946.....0.. 0.63 0.39 0.37 0.52 1.91 1,40 364%—29 





Congoleum-Nairn, Inc. 








& Price Ra (COG) 






Data revised to March 26, 1947 


Incorporated: 1919, New York, as Con- 
goleum Co., Inc., successor of business 
originally started in 1916. Present name 
adopted in 1924. Office: Kearny, N. J. 
New York office: 295 Fifth Avenue, New 
York, XX. *%,. Annual —"as aa 








EARNED PER SHARE 
Wednesday in June. Num of | $2 
holders (December 31, ips). *O. 966.. vt 
Capitalization: Long term debt..... None 1939 ‘40 ‘41 ‘42 ‘43 ‘44 ‘45 1946 
Capital stock (no par)...... 1,243,000 shs 





Business: A leading manufacturer of linoleum and felt base 
floor and wall coverings. Products are sold under advertised 
trade names: Nairn, Gold Seal Congoleum and Crescent Seal. 
Bulk goes to wholesalers and department stores. 

Management: Capable and aggressive. 


Financial Position: Excellent. Working capital December 
31, 1946, $15.0 million; ratio, 5.5-to-1; cash, $3.2 million; U. S. 
Government securities, $6.5 million. Book value of capital 
stock, $22.08 a share. 

Dividend Record: Payments 1920 to 1925, and 1931 to date. 

Outlook: Should be among the principal beneficiaries of 
prospective large volume of new building; over the longer term, 


replacement demand should continue to help smooth out 
cyclical swings. 


Comment: The shares have semi-investment: characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Half-year period ended June 30 Dec. 31 Year’s Total Dividends Price Range 
Seciisconksécsnunwes $0.26 % 34 $1.02 $0.75 29%—15 
Fore 0.74 1.70 1.50 30%—19 
PE Ee eae 0.61 ° $9 1.30 1.25 - —14 
|) Pee 0.94 0.68 1.62 1.50 —13 
Ct ee ore oer 0.62 0.68 1.30 1.25 isn 
oe ee ee 0.53 0.71 1,24 1,00 
BOER cutis cbvcevsspedd 0.68 0.80 1.48 1.25 ay aie 
ne PEASE SrA 0.70 0.60 1.30 . 1.25 

AS PR: PEE 1.33 1.89 1.25 





FINANCIAL WORLD 
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DIVIDENDS DECLARED 





Stocks om major exchanges normally sell ex- 
dividend the second full business day before the 
















record date. 
Pe- 

Company riod 
Air Investors $2 pf..........0. 50c .. 
Allianceware, Inc. ...... erie oat. 

pr ees Pee 62%c Q 
Amalgamated Sugar ........-.. 5e Q 
Amer. Bemberg ..... qesvecise 25¢ .. 

Do 7% of. hg aseee sexier 25e .. 
American Book Co. ........-. 62%ec .. 
or Tevabatns of Ill. 

SG GE: ces. cesccyepe cess’ 31%c Q 
Amer. Smelting & Refining....50c .. 
Anchor Hocking Glass ........ 50c .. 
AnQereneen?-CO §..ntecvecssecsi. 10c . 
Angostura Wuppermaun ....... Se .. 
Airway Electric Appliance..... yd sb 
Arkansas-Missouri Power ..... 
Arrow-Hart & Hegeman Elec.. rst 
sewee Limestone & Cement 
Bliss te. W.) Co Py 
Blue Ribbon Corp. 5% of. Q 
Bon Ami “‘A Q 

DG TE cba Q 
Boston Edison Q 
Brazilian Traction, Lt. & Pwr. = wis 
Bridgeport Hydraulic ......... Q 
Burroughs Adding Machine.. ‘ “ Pest 
er egos Electric Power $3 ~ ¢ 

ES aera 5e 
calitornia Oregon Power......50c .. 

eS eee ee $1.75 Q 

eer eee $1.50 Q 

oy, oe eS ear $1.50 Q 
Camden Fire Ins, Assn........ 50c S 
Carter G2. Wed COl es. cece Se .. 
Colotex COPD... ...ccccscccccese 25¢ Q 

ES eee 25e Q 
Conte New York Power 

ER Peres 85e Q 

Certain- oma ig, eae Se .. 

Do 8% Bl. ..ccccccee $1.12% Q | 

CORI I ice cen cine Seca Os x 

5% conv. pf. “‘A’’....... 25¢ Q 
Chesapeake Corp. (Va.)....... 50c .. 
ad Ry. Equipment 7% 
Peery Toe Te eee 438%c Q 

clits Cor: BR. ceca dasa vaca cat tee 80c .. 
= ea Sete cuee eukeowe 35e .. 
SS ee ee 68%c Q 
Consolidated Prextiic 5 caekcepen 15e Q 
Mehainréeseeds benene 10c E 

Cream of NUOE: Sie vawaxee ane = ae 

“eee uA 

Do 8%% pf. ‘‘A’’.. cL agae Q 
Dean _ | Fee ees 0c Q 

ME tannain dipse asa dose Vaca de' oe Q 
Dentists Supply, MS oN. ¥...%6 @ 

Ee Pe ss 

DO 6%. CORV.- DE... .ccccccee I .. 
Detroit Steel tats elveuted 25e .. 
aa ia i mcuiine 25¢ .. 
Dryden Paper Co. ............ ae 
DEBTS COD. ov civsinccs tenses P's 
ee, ere T5e .. 
Masten Gaps. 66csx ses cvedsws 0c Q 
a ~! Washing Machine ‘‘A’’:12%e .. 
Ekco Products 4%% of....$1.12 es 
Falstaff Brewing ............. ma 
Ford Motor (Canada) ‘“‘B’’....25¢ .. 
WOROMENS .DGITIOR oc cco ccccsce 20e .. 

OE RO Ser roe Tae ... 
Gar) Sea Q 
oe re 37%e .. 
General Plywood ............. 20c Q 

RE eee 10e E 
Gibson ” Refrigerator Ss Cacdiar eae lic Q 
a ara ae Q 

WE TG. cccvccscecs $1.12% Q 
Gotham Hosiery .............. 5e Q 
CS A eer 75e Q 
Guaranty Trust of Canada. . -.-$1.25 Q 
Harris-Seybold-Potter ........ 25e .. 

OO ie ES $1.25 Q 
Hart Schaffner & Marx.. -60c .. 
Hartford Gas ........ -50¢ Q 
Harvard Brewing .. Cae <a 
Haverhill Gas Light -40ec Q 
oP Sy: eae -12%c Q 

Do 5% pf $1.25 Q 
Hoe (R.) & Co. “‘: --$1 Q 
Holly Development .. eete Q 
Holly Sugar Corp. ..... -25¢ .. 
Hydraulic Press Mfg. .. 10c .. 
Hygrade Food Products . ae 
Illinois Power 5% pf........ 62%e Q 
Industrial Brownhoist ........ l5ie Q 
International Milling 1% pf....$1 Q 
Towa ge & Light Co. 

EE eee 82%c Q 
Jacobs (F. .T or See 62%e Q 
Johns-Manville 3%% pf..... 87le .. 
Kansas Power & Light Co. 

SIDE: fe sseaats cacvens $1.12% Q 
I NN ocr 51k 5. a0 neces ose 25e Q 
Kennecott Copper ............ 25e E 
Kentucky Utilities 6% pf....$1.50 Q 
Knapp-Monarch .............. 1Se .. 
Landers, Frary & Clark..... 37%c Q 
Lees (James) & Sons 3.85% 

Min na Gilet ane cts 4s one co 6G 96%e Q 
Lames SU. as wat kn kd Oca vans 30e .. 
Leland Electric .............. 25e .. 
Longines-Wittnauer .......... lhe Q 

RD iewctedtbecsccvatte 30¢ .. 
MacAndrews & Forbes ........ 50c .. 
Sr a eee -50 Q 

= Central Railroad 6% 
eee 50 Q 
MeCall Corporation Relesh 0 elee-sq Se .. 
Moetcary Mills ......5.....0. ian Q 
Morrell (John) & Co........ Q 
Mountain States Tel. & Tel. $1. 3 Q 


Pay- 
able 


Apr. 15 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
May 


Pe ee 


PP 
RR} 
Sonn 


Beers = 
Raaag && 
Bu SS race 


b> b> > 
3 ) 
’ th) m 
rope 
ONS ep 


Apr. 15 
Apr. 1 
May 1 


Apr. 30 
Apr. 15 


Hidrs. of 


Record 


Apr. 4 
Mar. 26 
Mar. 26 
Mar. 17 
Mar. 27 
Mar. 27 
Apr. 17 


Mar. 14 
May 2 
Apr. 4 
Mar. 29 
Apr. 10 
Apr. 5 
May 31 
Mar. 21 


Mar. 20 
Apr. 10 
Apr. 15 
Apr. 15 





Pe- 

Company riod 
ats opal Motor Specialties a 
seta che én dis eh 4 6 oes ic 

Nenshias- Whoa Utilities 25e S 

National Bond & Share....... 15e .. 

—" Mallinson ...... eee e20C g 

Nat'l eae & Stores 

RR SY Lae $1.25 8 

Do "$2.50 GE DB Beccccccsst ae 8 
National Motor Bearing.......25¢ Q 
New Orleans Public Ser..... 56%e .. 
New an, ae & Light 

pf Ue ie ype ee 97 ee 
New York. & Richmond Gas 

. 3 Serre $1.50 
North American Rayon ‘‘A’’...75¢ 

Or ass acc kate ewe wsencd 7T5e 
Northern Indiana Public Ser- 

vice 5% pf......... re am 
Northern Indiana Transit...... 25c Q 
No. States Power (Minn.) 

PES canuccukasaeaacaes 90c Q 
Oklahoma Gas & Electric...... 55e .. 

Me OU DE. ctecnegepeodscoe 20¢ Q 
— Finatice (Calif.) 5% 

PT TTT E RK TET $1.25 Q 
Packer COND, . cicaccexs Pusdescs 50c Q 
Pennsylvania Railroad ........ 50c .. 

Philadelphia sate sean (ice << 

BP GE WE, dl edeccctacectewcs 50c S 

Do $1 pf. ek 
Philip Morris -.387%e Q 

I * (acd cae ~.25¢ E 

Do 4% of. -$1 Q 

Do $3.60 pf. -90¢ Q 
Pressed Metals of America. , ee 
Quebec Power Co........ 25e .. 
Reading Co. ........ -25¢ Q 
Reed (C. A.) Co. “B -25e Q 

Dn ee 2 ere -50c .. 
Rickel (H. W.) & Co.. 5c Q 
Rochester Button Co. ..... 50c Q 
Rubinstein (Helena) ‘‘A’’..... 25e Q 
Sangamo Co. Ltd. .......... 12%e Q 
ee - Gbs 5 i ccandas 6 eeees 25e Q 
Sha gan Water & Power....30c .. 
So. 1 ete Print Works 6 

eee eee eee eee eweee Jv 
ouuthen California Gas 6% 
ea are A ae T%e Q 

pO De eee 37%e Q 
Southern Indiana Gas & 

Electric 4.8% pf. ..... eethae @ 
Standard Steel Spring 4% pf..50c Q 
Standard Wholesale Phos- 

PRate & AGld ....ccccewces 60e Q 
| 2 Se ... 
Sterling Electric Motors ...... 10¢ .. 

Ee oN edcikendacdenedes cease 10¢ 
Strawbridge & Clothier........25c 
Suburban Electric Securities 

| Oa” Se ree $1 Q 
Sun Oil 43% % “Se cee. & 
rl. ee ER Se 20e S 
Tennessee Products ........... 30¢ 8S 
Thatcher a Pts Civ ccgwees lide .. 

RY SE eke sldscegeces 60e Q 
Tobin Packing Ce cakiauceu 50c Q 

MSU. niacasacesoted $1.75 Q 
Union Bag Me WR Gs ccauccee 25c E 
Union Manufacturing ........ 25¢ .. 
U. S. Fidelity & Guaranty ..25¢ Q 
U. 8S. Smelting, Refining & 

[SR SE Se eer 50c .. 

OS. 2 rar aa 87%e Q 
United | Drill & Tool ‘‘A” ys ae 

SR ee OTE eo 
i a ee eee 20c .. 

a Ree eee 62%e .. 
Universal Pictures .......... 50c Q 
Vietor Wenipatent ......ccees. 20c .. 
he gy” ea eee TGe~.. 
Viskin Corp ‘‘A were 40e Q 
Weatherhead Con 35 me Fecees -$1.25 Q 
ea eae 12%e .. 
rank: SOG DG ivnadceddue’ 50c .. 

5 mR SET eh PETES Ae ee $1 E 
Western Commonwealth ‘‘A’’..20c .. 
Winn & Lovett Grocery. .44%% 

i) “HE. Vib amentaee Jee cok 56%e Q 
Worthington Pump & Machy.50c .. 

Do 4%@% prior pf. . .$1.12% Q 

Do 4 % cum. pr. pf....$1.12% Q 
pS A 3 ere ee lie Q 

pe eee Ss Rae aoe $1.75 Q 

Accumulations 
Canadian Vickers, Ltd. 7 

WME. wcttelil’ teumedae’s 
Clanetené- Cliffs Iron $5 pf. 2: 25 
“aro Steel Castings 

OS _ SBR Ss eae 5 
IMinois ‘Power $6 pf. etfs...$1.50 
TAG Wee OFS Wee © i i viccece $6.50 
Mass. Power & Light Asso- 

.. & & Spy epee 30c . 
New York, Chicago & 

I a ee ee $1.50 
Northern States Power (Del.) 

0 pt. dhickackenGaeednas $1.50 Q 

Se ea ee $1.75 Q 
Pere ps A R.R. 5% pr. 

RE SOOO Ss Oe $1.25 
Virginia-Carolina Chem. 

PN 9 Wr casa iila dan ean hias ee 
Western Insurance Securities 

Wen UE.'. wrcamecakvebovecas « 2: 

Stocks 
Arkansas Missouri Power...33%% . 
Thatcher Glass Mfg. .......... 5% . 
Worthington Pump & 
Cate ele aT ae 10% 






Pay- 
able 


May 31 
Apr. 15 
Apr. 15 
Apr. 30 
Apr. 30 
Apr. 15 
Apr. 15 
Apr. 1 
Apr. 1 
May 1 
Apr. 1 
Apr. 1 
Apr. 1 

i 

1 


Apr. 1 
Apr. 


Apr. 15 


May 1 
Apr. 2 


May 15 
May 1 
Apr. 15 
Apr. 15 
Apr. 15 


Apr. 19 
Apr. 19 


May 1 
Apr. 15 
May 1 


May 15 
May 15 


June 20 


Hidrs. of 
Record 


Apr. 10 
Mar. 26 


Apr. 10 
Apr. 10 
Mar. 31 
Mar. 31 


Mar. 31 
Mar. 31 


Apr. 19 


Apr. 30 
Apr. 30 


June 5 





Dividend Notice 


The Board of Directors of Investors 
Mutual, Inc., has declared a dividend 
of twelve cents per share payable 
on April 21, 1947, to sharehold- 
J ~ record as of March 31, 


E. E. Crabb, President 


Princtpas Underwriter ana 
Investment Manager 


INVESTORS SYNDICATE 








Minneapolis, Minnesota 









Burroughs 


183RD CONSECUTIVE CASH DIVIDEND 
A dividend of fifteen cents ($0.15) a 
share hasbeen declared upon the stock 
of BuRRoUGHs ADDING MACHINE CoM- 
PANY, payable June 10, 1947, to share- 
holders of record at the close of busi- 


ness May 2, 1947. 


Detroit, Michigan, Gero. W. Evans, 


March 19, 1947. Secretary 











PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 125 


A cash dividend declared by the Board 
of Directors on March 12, 1947, for the 
first quarter of the year 1947, equal to 
2% of its par value, will be paid upon 
the Common Capital Stock of this Com- 
pany by check on April 15, 1947, to 
shareholders of record at the close of 
business on March 28, 1947. The trans- 
fer Books will not be closed. 


E. J. Becxett, Treasurer 


San Francisco, California 














* * 


Universal Pictures 
Company, Inc. 


& 


DIVIDEND 


The Board of Directors has declared 
a quarterly dividend of 50c per share 
on the outstanding common stock of 
the Company, payable April 30, 
1947 to stockholders of record at the 
close of business on April 15, 1947. 





* 














DIVIDEND NO. 71 





the Company. 


Ottumwa, Iowa. 





JOHN MORRELL & CO. 


A dividend of Thirty-sev- 
en and One-Half Cents 
($0.37%2) per share on the 
capital stock of John Mor- 
rell & Co., will be paid 
April 30, 1947, to stockholders of record 
April 12, 1947, as shown on the books of 


George A. Morrell, Vice Pres. & Treas. 











APRIL 2, 1947 
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STOCK FACTOGRAPHS 








Bon Ami Company 


General Bronze Corporation 





Data revised to March 26, 1946 


ineorporated: 1915, Delaware. Business 

originally established in 1886. Office: 17 
Battery Place, New York, N. Y. Annual 
meeting: Third Wednesday in March. Num- 
ig stockholders (December 31, 1944): 


= Earnings & Price Range (BM) 


RANGE 





$6 

Capitalization: Long term debt........None $4 

*Class ‘‘A”’ common stock ($4 anid $2 
non-cum, partic. no P) scae¥s 583 8 

Clas “B™ commen leuk tan 193940 “4142 "43 "44 '45~—«1946 © 








ORE) accvcngdwersetrdaeee secs 200,000 shs 


*Not callable; ‘‘A’’ stockholders have preference over ‘‘B” shareholders to non- 
cumulative dividends of $4 per annum, then participate equally as a css with ‘‘B’’ 
stockholders after latter have received $2.50 per annum. 

Business: Manufactures and distributes Bon Ami, a cleaning 
and polishing compound in cake and powder form. Feldspar, 
a principal ingredient, is mined by subsidiary. 

Management: Has long record of successful operations. 


Financial Position: Strong. Working capital December 31, 
1946, $4.5 million; ratio, 15.5-to-1; cash, $1.4 million; market- 
able securities, $1.8 million. Book value of the Class “B,” 
$13.30 per share. 


Dividend Record: Payments on both classes of stock 1927 to 
date. 

Outlook: Aggressive advertising has built up valuable con- 
sumer preference for company’s product, and future results 
should continue their characteristic stability. 

Comment: Company’s demonstrated earning power warrants 
an investment rating for the shares. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “B” STOCK: 








Data revised to March 26, 1946 


Incorporated: 1927, New York. Business 
originally established 1910. Office: 34-19 
Tenth Street, Long Island City, N. Y. 
Annual meeting: Last Wednesday in 
April. are aes of stockholders (December 
31, 1945): 5. 


Capitalization: Long term debt......None 
Capital stock ($5 par) ...... 228,850 shs 





1939 "40 “41 ‘42 “43 ‘44 '45 1946 $1 











Business: Manufactures and installs distinctive metal work 
fabricated from bronze, aluminum, nickel silver, stainless steel 
and other metals for architectural, ornamental, statuary and 
memorial purposes. Also makes Alwintite residential aluminum 
‘windows, screens and storm sash, Permatite commercial 
windows, revolving doors, bank fixtures, stairways, store 
fronts, etc. 

Management: Capable and experienced. 


Financial Position: Satisfactory. Working capital December 
31, 1946, $2.6 million; ratio, 2.4-to-1; cash, $372,326. Book value 
of stock, $13.72 per share. 

Dividend Record: Payments 1929-30, and 1943 to date. 

Outlook: Increased diversification with new building products 
added to its line should benefit company during prospective 
postwar construction boom. Operating record under normal 
peacetime conditions, however, has been unimpressive. 

Comment: Stock is distinctly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


























Year’s 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range etsarabere cy con ae Sa Se a a a ee 
sae rere ray poop $1.11 $4.01 $3.75 s4—51 Earned per share .. D$0.18 $0.46 $1.41 $1.91 $1.79 $1.83 $1.53 $0.68 
o> 0-83 0.93 0:80 0:99 3.65 3.25 T0%—51% Nee rabawens None None None None 6.60 0.80 0.80 0.80 
1941...... 0.89 : : — é 
1942...... 9.79 0.53 0.71 1.08 3.11 2.50 40% —30% High -syeeeeseeeeees 5% 4% 5 4% 9% 19% 27% 28% 
1943... 0.75 0.68 0.74 0.94 3.11 2.50 1 38% | LOW ..seeeeeeeneeees 2% 1% fh hh KH OTHCOB 
1944...... 0.60 0.80 0.73 0.88 3.01 2.50 55%—146% 
1945...... 0.70 0.83 0.85 0.82 3.20 2.50 674%4—52% D—Deficit. 
1946...... 0.97 1.18 1.03 1.04 4.22 3.25 691%4—52 
‘ 
Bucyrus-Erie Company Pennsylvania-Dixie Cement Corporation 
Data revised to March 26, 1946 _ Earni & Price : oe tar i Mare 26. Sees « Oe ee et 

. ncorporated: 1929, 1 ; i ice: 
incorporated: 1927, Del., as a consolida- | 34 act aE 60 East 42nd Street. New York in NY 
— he eee mame Hy ae 18 Annual meeting: Third Tuesday in April. ‘RECAPITALIZATION 
Annual meeting: First Monday in’ April. ‘4 a ype g.. stockholders (December 31, 
Number of st ers December ’ 
1945): Preferred, 1,378; common, 9,333. 0 ae Long term caninmigie a $4 

F és EARNED PER SHARE to mf CDE lk cc cece cece ccc ccccce . A 
“Pfeterred stock 19% ag eee = ¢Capital ‘stock’ ($7 par)...... 525,809 shs 3 
( DEED scesscccusees ; shs (8) an A) ag the the 

Common stock ($5 par)..... 1,235,219 shs 1939 ‘40 “41 “2 “43 "44 "45 1946 sniechase TEN een oh Ont 2 1939 "40 ‘41 “42 ‘43 "44 45 1946 











*Callable at $120 per share. 


Business: The world’s largest manufacturer of excavating 
machinery and related equipment used in general contracting, 
public works, dredging, irrigation, mining and similar projects. 
Also supplies steam, electric, internal combustion and Diesel- 
electric power units for use with its products. 

Management: Capable and aggressive. 

Financial Position: Good. Working capital December 31, 1946, 
$16.1 million; ratio, 2.7-to-1; cash and United States Gov’ts, 
$5.4 million. Book value of common, $15.11 per share. 

Dividend Record: Regular preferred payments since 1936. 
Paid on common 1928-31; 1937, and 1939 to date. 

Outlook: Company should enjoy high volume of business 
and satisfactory earnings during periods of accelerated road 
building, public works construction and general contracting 
activity. Both volume and profits, however, react sharply to 
adverse developments in general business prospects. 

Comment: Preferred is a businessman’s investment. Common 
carries the risks inherent in cyclical, heavy industry equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Half-year ended June 30 Dec. 31 Year’s Total Dividends Price Range 
OL Rip ete peta Shae $0.38 $0.71 $1.09 None 13%— 7 
Sn tte ie 0.73 0.98 1.71 $1.00 12%— 6% 
TPE eee eae 0.71 0.94 1.65 1.00 125%— 7% 
ee 0.27 0.77 *1.04 0.50 8%— 6 
Oy ene rr 0.54 0.85 *1.39 0.60 10%— 65% 
RR ee 0.56 0.69 #1,25 0.70 14 — 8% 
RE a 0.40 0.72 *1.12 0.70 20%—12% 
ee ae ee 0.30 1.78 2.08 0.85 253%—14 





in After Postwar contingencies of .31e in 1942, Se in 1943, 1Se in 1944 and 35¢ 
n bo 
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May 31, 1949. 


Business: An important manufacturer of Portland cement 
with an annual capacity of 11 million barrels. Also produces 
sand, gravel, limestone and mortar cement. Each of company’s 
eight plants (located in three Atlantic Coast states, also in 
Tennessee and Iowa) is a complete unit. 

Management: Long identified with business. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $3.8 million; ratio, 3.1-to-1; cash, $2.3 million. Book 
value, $15.08 per share. 

Dividend Record: Preferred arrears cleared by exchange into 
common December 1945. Payments on old common 1927-28; 
initiated on new stock January 1947. 

Outlook: Sales and earnings should remain high for the 
duration of the building cycle, but eventually the excessive 
productive capacity of the industry will again assert itself. 

Comment: Company’s unsatisfactory past earnings record 
makes stock distinctly speculative. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 
Twelve months ended March 31 Sept. 30 


June 30 Dec. 31 Price Range 

| ep eee jee oe D$1.61 — 46 D$1.42 D$1.22 554— 2% 

RUD ine Vecsdewes bed D1.12 D0.66 DO.81 D0.43 4—1% 
| eae ion 1.09 0.52 0.54 0.69 3%— 1 
ea ye re 0.51 0.66 0.06 0.54 2—1 
_, , eer Py pe ee 0.26 0.21 DO0.48 D0.79 3%— 1 
DOORS; s5ca0s ised ¥Ked D1.47 . D1.82 D2.39 D3.34 5 —2 

Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Year’s Total ce Range 
| eS D$0.87 D$0.48 $0.78 D$0.30 D$1.43 33144—28 

OGG... Sce554 D0.42 0.41 0.97 1.32 2.28 30%—17% 

D—Deficit. 


*On old stock 1939-1944; on present capitalization thereafter. 
FINANCIAL WORLD 
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FREE 5 
BOOKLETS 


Upon request on your letterhead 
and without obligation, any of these 
booklets will be sent direct from the 
issuing firm, to whom your request 
_will be forwarded. Booklets are not 
mailed out by FINANCIAL Wor Lp itself. 
Confine each letter to a request for 
a single booklet giving name and com- 
plete address. 

ADDRESS: Free Booklets De- 


partment, Financial World, 86 
Trinity Place, N. Y. 6, N. ; 


















Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — features 
include “The Stock Market,” “Business at 
Work” and “Production Personalities.” 

* * @ 


The Stockholder Speaks—An opinion survey 
among active investors in all walks of life to 
determine what they want in their corporation 
annual reports. Answers to questions on con- 
tent, illustrations and typography are tabu- 
lated. and charted for quick reference. 

© — * 


Investments in Peacetime—A discussion of 

investment company funds, geared to the tempo 

of the postwar world, affording broad diversi- 

fication, not only in individual stocks but in 

industries—the surest way of minimizing risks. 
2 * * 


Miniature Investment Portfolio— A _ selected 

list of four dividend-paying common stocks 

that together provide a yield of over 8 per 

cent when purchased on a 75 per cent margin 

basis. Outline of the program supplied by 

a N.Y.S.E. member firm. 
* 


oe * 
Freed ogy Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 


ing field are reviewed in a new booklet pre- 

pared by a N.Y.S.E. firm — material includes 

charts and figures on the domestic airlines also. 
* * * 


Buying Income—Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 

* * * 


Stability of Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de- 
pression-resistant cigarette industry. 

* * * 


Long Term Dividend Payers—Data on 44 Con- 
necticut Bank, Insurance, Industrial and Pub- 
lic Utility companies, especially prepared for 
investors. 

+ * * 
Growth Stock Analysis — New background 
study of a leading factor in the packaged-fooa 
industry, showing the growth potential in 
sales and profit margin—offered by a N.Y.S.E. 
member firm. 

* a * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * 7 


Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi- 
dend income. 

= a. + 
Oil Survey—New study of the petroleum in- 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, divi- 
dends and price ranges. 

> * * 


White Collar Unions?—Digest of a new study 
of unionism in banks, brokers and other busi- 
ness offices with a review of the demands for 
wage increases now being made by CIO and 
AFL office worker affiliates. 

* “ . 


Modern Mutual Investment Fund—Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure designed to reduce hazards and pro- 
duce satisfactory long-term results. 
* * a 

Uncovering Overlooked Bond Buys—Review ot 
the bond suggestions of an investment dealer 


firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


APRIL 2, 1947 














DEEP IN THE HEART 


When the Sanger Brothers opened their first retail store in 
Texas in 1857, they brought their merchandise in month-long 
trips by ox-trains ... Today, in a matter of hours, sleek cargo 
planes speed new style creations to Sanger Brothers for the 
fashion-minded women of Dallas. In the early days most 
business was carried on by bartering and trading... last year, 
Sanger Bros. was selected from all of the nation’s department 
stores to receive the coveted “Oscar of Industry” awarded by 
Financial World for the merit of Sanger’s Report to Stock- 
holders. Our stock in trade in ‘57 consisted mostly of boots, 
saddles, bowie knives, a few bolts of calico, a rare piece of 
silk. Today Sanger Brothers bring discriminating Texans the 
Southwest's largest collection of Nationally Advertised 
Fashions and Homefurnishings. The first Sanger store, 90 years 
ago, was a one-story lean-to . . . today, Sanger Brother's nine- 
story building covers a square block, and immediate plans 
call for even wider expansion... Through these 90 years, 
Sanger Brother’s have not only kept in step with the rapid 
development of Texas, but we’ve kept the faith and good will 
of Texans themselves, and we-are a part of Texas and its 
people. Our code of operation remains unchanged, a formula 


for success compounded 90 years ago. It is 


% Unbounded Faith 
% Right Principles 
* Quality Merchandise 


% Generous Service 
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REAL ESTATE 


CALIFORNIA 


PASADENA—CALIFORNIA 
Live in the Sun 


A 10-room, 2-acre estate in the heart of the city, 
secluded but not isolated. Long windows yn 4 
the gardens into the, living rooms; a huge 
shades the patio. Everything here for everyday 
comfort and formal entertaining. Fireplaces on 
each floor, 5 bedrooms, sleeping porch, 314 baths, 
2 lavatories, maid’s apt. and bath. Gardens with 
trellised roses and many other blooms provide 
flowers all year. A 3-car garage and chauffeur’s 
apt. This is one of the beautifully kept fine older 
houses that could not be duplicated for twice the 
asking price of $95,000. For photographs and de- 
tails write to 
FRANCES H. MINER 


15 N. Euclid, Pasadena 1 
CONNECTICUT 

















For Sale 


Finest Estate in Country, ‘“‘The .Evergreens,”’ 
noted for its beauty. Historic spot, settled 1760. 
Fine neighborhood. Large lawn dotted with spruce 
trees. Warm house, six large rooms, perfect condi- 
tion, modern, bath, shower, hot water, sewer, 
artesian well 10 gal. minute, electric pump, large 
sun parlor, glass, screens, all new. Pipeless fur- 
mace, wood, coal. Work shop, garage, 12 acres 
rich soil, 200 large evergreen trees side lawn, 300 
apple also peath, pear trees, 300 everbearing 
ras y, 300 strawberry plants, income $1600 
yearly. Picnic grove modern fireplace. 114° miles 
to Torrington Conn. Paved road. Price $27,000. 


Write OWNER 
Box 702, Torrington, Conn. 


FLORIDA 


FOR SALE 


MIAMI WATERFRONT APT. 


BRAND NEW .... Built not to sell but for 
operation by owner. Offered at a price ($54,000 
cash and $24,000 mortgage) for which it could not 
be duplicated today. On OPA basis should yield 
$10,000-$12,000 annually. Estimated expenses, 
$3,000. Send for circular. R. K. WADSWORTH 
(Owner), 369 Lexington Ave., New York 17, 
N. Y. CAledonia 5-6100. 











MAINE 


ON THE COAST OF MAINE 


10-ACRE TRACT of Shorefront property with 
small Summer Hotel. Splendid location. Grand 
water view. Desirable possibilities. 

5-ACRE TRACT of beautiful Shorefront prop- 
erty. Exceptional location for Summer Estate or 
sub-division. 

HIGH CLASS, rustic Summer Home on large 
Shore Lot. Boat-pier, 2 buildings, electric equip- 
ment, commanding view. Write for descriptions to 


Cc. HOWARD 
Boothbay Harbor, Maine 


TEXAS 











7,800 acres, three sets of improvements. One a 
large new, modern rock building. 3 miles of river, 
no danger of overflow. 3 camp houses along river. 
All under sheep and goat fence. Will run 12 to 
1,500 cows, 1,000 goats. Lots of deer, fish and 
smaller game. Good road and electricity. $30.00 
per acre. Also smaller tracts, well improved, from 
$30.00 to $40.00 per acre. 

FERD BREMER 
Texas - ~ 


VIRGINIA 


VIRGINIA TIDEWATER FARMS 


Cottages and waterfront properties a specialty. 
All sizes and prices. Long low-rate finance. 
Free Catalogue. 


BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 


LAKE ONTARIO 


Blanco, Phone 38 














FOR SALE—9-hole golf course on Lake Ontario, 
club house with furnished living quarters. All 
necessary equipment including new Willys Jeep 
and new fairway mowers. Doing fine business. 
$26,500 with $16,000 down—less for cash. 


Donald E. Ames, Sandy Creek, New York 
32 





Financial Summary 
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240 | Seasonal WV Sie | AN 240 
220 - 220 
200 200 
180 4—, 180 
160 
se INDEX OF me 
140 + INDUSTRIAL as 
120 hs PRODUCTION —— 120 
100 Fed. Reserve Board | | 100 
W940 1941 194 1943 1944 195 196: 5 F M A M J_ J 
: 7 . 16 
Trade Indicators ‘aot. ents. oe. 
{Electrical Output (KWH)..........-..-- 4,787 4,764 4,759 4,017 
§Steel Operations (% of Capacity)....... 95.8 %4 . 970 88.5 
Freight Car Loadings (Cars)............ 805,789 841,147 +849,000 804,606 
— 1947 . 1948 
Mar. 5 Mar. 12 Mar. 19 Mar. 20 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,669 $16,820 $16,805 $15,411 
{Total Commercial Loans................ 10,802 10,995 11,077 7,491 
TTotal Brokers’ Loans...........cesscees 806 754 669 2,545 
TMGny iti CHCHIMGON.: .. 555. s cence 28,335 28,330 28,242 27,889 
qBrokers’ Loans (New York City)........ 579 530 446 2,035 
000,000 omitted. §As of the following week. 7Estimated. 
N. Y. 5. E. Market Statistics 
, March ~ 
Closing Dow-Jones Averages: 19 2 21 - 22 24 3B 
WD tetheottele: (O65 oo 5 0 eis 175.78 175.37 17690 177.27 176,40 175.20 
20 pains: IR 48.83 48.42 48.87 49.00 48.55 48.28 
BS Gee as Baws be ROR: 35.70 35.71 35.75 35.74 35.70 35.50 
GS Siecle: «.kssenn ob. a8 tccaees 63.27 63.05 63.54 63.65 63.31 62.93 
Details of Stock Trading : . 
Shares Sold (000 omitted)....... 760 630 710 340 580 660 
ve) OU are 964 929 914 720 904 924 
Number of Advances............ 522 261 531 348 220 168 
Number of Declines............. 239 450 179 170 473 551 
Number Unchanged ............ 203 218 204 202 211 205 
New Highs for 1947............. 14 4 13 11 12 10 
New Lows for 1947............. 24 53 31 5 32 52 
Bond Trading: 
Dow-Jones 40-Bond Average... 104.19 10420 104.26 104.27 104.29 104.23 
Bond Sales (000 omitted)........ $3,510 $2,940 $3.080 $1,380 $2,380 $3,381 
r 1947 
*Average Bond Yields: Feb. 26 Mar. 5 Mar. 12 Mar. 19 High Low 
OD ithe \ccanvieaamns « 2.535% 2.538% 2.539% 2.534% 2.563% 2.526% 
ae ee Se 2.777 2.784 2.778 2.779 2.784 2.755 
AD sb. s wisels Jaqeains « 3.042 4.040 3.062 3.063 3.063 3.027 
Common Stock Yields: 
50 Industrials ...... 4.54 4.45 4.67 4.63 4.67 4.23 
20 Railroads ....... 6.89 6.85 7.18 7.22 7.22 6.37 
op: Uaioe. ..66005.. 3.57 3.65 3.75 3.75 3.75 3.44 
PP Dalties:. asracce. 4.54 4.48 4.68 4.68 4.68 4.30 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended March 25, 1947 


Columbia Gas & Hilectric... 2... 006s ceseceses 
Commonwealth & Southern 
ROC AVRCUE isc 8S Falk w ss ivciecvassesseeues 
Ameen Mee. ois. cc esses viwbean es 
Paramount Pictures 
Semeral BENS oa. . «2 6 sein nc eed dee eeed hows 
RAG COCR o.oo sé ca cee rte tatendes ee 
Pennsylvania Railroad 
ee et ee ep errr er 
United Carperaeiet.. &  <oic si sci s Coices dnwe teed 
Cleveland Electric Illuminating 
Republic Steel 


ee 


eer ere eee eee eee eee eee eee 


eee ereeeeeeee esr eeereee 


es 


eee ee eee eee er eee ereeeeeeeeeeee 


Mar. 18 Mar. 25 
10% 11% 
3% 3% 
14% 14% 
10% 10 
2% 26% 
59% 585 
8% 8% 
22% 21% 
19% 20% 
3% 3% 
37% 38 
28% 27% 
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EEPING your capital soundly invested is a major 

task. At certain times the percentage of your 
funds allocated to different types of investment will vary, 
depending upon the economic outlook at a given time. 
To determine what policy should be adopted, however, 
to accord with changing conditions requires constant 
study of political, financial and. business conditions and 
the ability to imterpret their effects on your investment 
program. That is why it is. important that you obtain 
experienced investment guidance to aid you in protect- 
ing your capital and preserving your income. 


HE road to investment success is studded with 

many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 
in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 
ing to undertake this important task themselves. 


»- ‘ 








Make [947 a Better Investment Year 


—_—— 
—— 
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But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 
are unable to plan and supervise your own investment 
program you should entrust the task to an organization 
which specializes in this type of work. 


INANCIAL WORLD RESEARCH BUREAU iis just 

such an organization. Devoting its full .ime to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you plan and carry out a 
soundly conceived investment program and to enable 
you to maintain your holdings in accord with changing 
economic conditions. 


OR more than 44 years, through booms and depres- 

sions, our organization has been helping investors 
to obtain better results than would be possible without 
the benefit of experienced guidance. With your invest- 
ment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now 
to take the first step toward hetter investment results by 
subscribing for our Personalized Supervisory Service. 





Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


() Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are: 


— Income C) Capital Enhancement —-) Safety 


It is understood that I incur no obligation by this request. 


better investment 
reanlie. eee ee Piblic Library COSY gra ic Pa omer 
Biltetie 25.5. :. a 
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Cc. J. O'BRIEN, INC. 
NEW YORK, N. Y¥. 
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PRESENTS ITS 
Annual Chemical 
Products Number 


April 23, 1947 


Features will include informative 
articles on all leading phases of 
chemistry, historical and statistical 
studies of important manufacturing 
companies, and a selection of the 
best situated stocks in this highly 
promising industry — an issue that 
will be retained for future reference. 


—Sanancial Ble 









Extra Copies 
of the 
Chemical 
Number 
Must Be 
Reserved 
in Advance 


FEATURES 


Chemical Industry Opening 
' New Frontiers 
New techniques and processes born of wartime 
research paving way for era of further 
substantial ssa 
a ae 
How Near Is the Industrial Application 
of Atomic Energy? 
ee 2: > 
Leading Chemical Companies 
‘and Their Products 


ee 
Earnings and Dividend Records of 
Active Chemical Stocks 
- 6 eS: , 
Soapless Soaps—Fast Growing Field 





America's 44-Year-Old Investment Weekly 


86 Trinity Place, New York 6, N, eae 












TO NATIONAL ADVERTISERS: Your message in the Annual 

Chemical Number of FINANCIAL WORLD will direct attention 

of stockholders, current and prospective, to your part in the 

field of chemistry—present and future. Advertising forms en 
Thursday. April 17, 1947, 12:00 Noon. 





